B CONSERVATION

0 .
hﬁ:’fh:gtﬁw R ENERY BRANCH

\pn § 2000

:"z-f\CEJ

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO. 1
(Addressee List Attached)

April 3, 2600

Ladies/Gentlemen:

N Chevron

Chevron Canada Resources
500 - Fifth Avenue S.W.
Calgary, Alberta T2P OL7
Phone (403) 234-5000

Fax (403) 234-5450

JV Contracts Management

Enclosed are copies of Schedules “A” and “B” to the agreement titled Plan for Unit Operation
Governing the Unitized Management Operation and Further Development of Daly Uhit No. 1 for
your records. The Schedules have been revised to reflect the transfer of Murphy Cil Company
Ltd.’s entire interest to Tundra Qil and Gas Ltd., effective April 1, 2(00.

If you have any questions, please give me a call at (403) 234-5884 or by e-mail at

nfon@chevron.com.

Sincerely,

CHEVRON CANADA RESOURCES

JV Contracts Representative

Encl. (2)
pc:  Manitooa Ministry of Energy and Mines

Carmel Javos-Paike

Ann Busch

Barb Mclnnis

Brian Findlay

Lisa Talarico

Neil Wallace/Teresa DeMilliano
Glen Sveinson/Ty Hansen
Sheila Lynde

Gary Molnar




DALY UNIT NO. 1
Schedule "A"

TRACT NUMBERS AND THE PRIMA FACIE WORKING INTEREST OWNERS OF THE
TRACTS IN DALY UNIT NO. 1
AS OF APRIL 1, 2000

Percentage Working
Tract Number Working Interest Owner Interest Ownership

24 Chevron Canada Resources 100
12-3 Chevron Canada Resources 100
13-3 Chevron Canada Resources 100
9-4 Chevron Canada Kesources 100
104 Chevron Canada Resources 100
15-4 Chevron Canada Resources 100
164 Chevron Canada Resources 100
1-9 Chevron Canada Resources 100
2-9 Chevron Canada Kesources 100
39 Chevron Canada Resources 100
4-9 Chevron Canada Resources 100
5-9 Chevron Canada Resources 100
79 Chevron Canada Resources 100
8-9 Chevron Canada Resources 100
4-10 Chevron Canada Resources 100
5-10 Chevron Canada Resources 100
1-8 Chevron Canada Resources 100
10-32 Tundra Oil and Gas Ltd. 100
15-32 Tundra Oil and Gas Ltd. 100

16-32 Tundra Oil and Gas Ltd. 100




13-33

114

124

13-4

14-4

1-5

7-5

8-5

9-5

10-5

15-5

16-5

34

4-4

54

6-4

Tundra Qil and Gas Litd.
Tundra Oil and Gas Ltd.

Chevron Canada Resources
Sharon Qil Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Oi! Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Gii Company Limited

Chevron Canada Resources
Sharon Gil Company Limited

Chevron Canada Resources
Sharon Qil Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Oil Company Limited

Chevron Canada Resources
Sharon Qil Company Limited

Chevron Canada Resources
Chevron Canada Resources
Chevron Canada Resources

Chevron Canada Resources

100

100

92.73101
7.2689%

92.73101
7.26899

92.73101
7.26899

9273101
7.26899

92.73101"
7.20899

92.73101
7.26899

92.73101
7.26899

92.73101
7.26899

92.73101
7.26899

92.73101
7.26899

92.73101
7.26899

92.73101
7.26899

100

100

100

100



Chevron Canada Resources

Attention: Carmel Javos-Paike
00 — 5™ Avenue S.W.

Caigary, Alberta T2P OL7

Sharon Oil Company Limited
[Attention: Joint Ventures
47 Lott Creek Hollow

R.R. 10

Calgary, Alberta T3Z 3A9

Tundra Oil & Gas Ltd.
Attention: Joint Ventures
1111 Lombard Place
Winnipeg, Manitoba R3B 0X4

JVCONTRACTSFILES\600075\Virden WIO's




DALY UNIT NO. 1
SCHEDULE "B"

PRIMA FACIE WORKING INTEREST OWNERS AND THEIR

PARTICIPATING INTERESTS IN
DALY UNIT NO. 1
AS OF APRIL 1, 2000

Chevron Canada Resources
Tundra Oil and Gas Ltd.

Sharon Oi! Company Limited

91.83509

497925

a3
o
o0
[ny
&

§
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2 Chevron

August 6, 1996
Chevron Canada Resources
500 Fifth Avenue S W,
Calgary, Alberta
T2P OL7
Phone (403) 234-5000
Fax (403) 234-5124

Eastern Business Unit

Mail Ballot No, 96-03
Increase Operator’s Monetary Authority
Daly Unit Ne. 1

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO, 1

Owner approval is requested for a revision to Clause 7.04 of the Plan For Unit Operation Governing the Unitized
Management Operation And Further Development Of Daly Unit No. 1 to increase the Operator’s monetary
authority limit from $10,000.00 to $60,000.00 for any single undertaking. Clause 7.04 would remain as is with the
exception of replacing “Ten Thousand Doilars ($10,000.00)” with “Sixty Thousand Dollars ($60,000.00)".

It has been our experience that very few projects can be performed for under $10,000.00. The change in monetary
authority would mean less paperwork thus smaller more routine work could proceed more expeditiously to the
benefit of all partners. Chevron will provide a monthly letter to partners advising of expenditures under
$60,000.00.

Please return a signed copy of the enclosed mail ballot to the atiention of our Producing Records on or before
August 26, 1996.

If you have any questions, please contact the undersigned at 234-5322 or Pam Dumont at 234-5599.

M.J. (Michael) Smith, Chairman
‘Operating Committee

/pd
Encl.

cc: The Oil and Natural Gas Conservation Board of Manitoba

C. Perryman D. Yellowlees/D. Lewis Producing Records




Mail Ballot No. 96-03
Increase Operator’s Monetary Authority
Daly Unit No. 1

Chevron Canada Resources
500 - 5th Avenue S.W.
Calgary, Alberta

T2P OL7

Attention; Producing Records
(Fax 234-5306)

“BE IT RESOLVED, THAT Owners approve a revision to Clause 7.04 of the Plan For Unit
Operation Governing the Unitized Management Operation and Further Development of Daly Unit
No. 1 to increase Operator’s monetary authority limit from $10,000.00 to $60,000.00.”

APPROVED: _ DISAPPROVED:

WORKING INTEREST OWNER:

DUE DATE: August 26, 1996

No reply is deemed affirmative.



Pan Cana Resources Ltd.

500 BOW VALLEY SQUARE 1, 202 - 6th AVENUE 8.W.,, CALGARY, ALBERTA T2P 2W6
P.O. BOX 9237
TELEPHONE (40%) 263-0143 TELEX 038-22796

1982 07 23

WORKING INTEREST CWNERS
DALY UNIT #1

Gentlemen:
Re: Succeeding Operator

Daly Unit #1
Virden Area, Manitcba

Please be advised that effective August 1, 1982 Pan Cana Resources
Ltd. will be the Operator of Daly Unit #l1. Pan Cana's representatives for .
this Unit will be:

Mr. Ed Chwyl Chairman, Operating Camnittee
Mr. Iowell Jackson Alternate Chairman

All correspondence regarding the Unit should be addressed to the
letterhead address.

Yours very truly,

PAN CANA RESOURCES LTD.
el o

Ed Chwyl

Chairmman, Operating Camittee
Daly Unit #1

g

ECYsk

cc: Mr. Ian Haugh - Manitoba Gov't
Mr. Clare Moster " "
Mr. Mal Anderscn " "



DALY UNIT #1
WORKING INTEREST WNERS
(Addressee List)

Chevron Standard Limited
500 Fifth Avenue S.W.
Calgary, Alberta

T2P OL7

Attn: D.A. Zeeuwen

Scurry-Rainbow Oil Limited
(Home Oil Coampany Limited)
2300 Home Oil Tower

324 Eighth Avenue S.W.
Calgary, Alberta

T2P 275

A.G. Morison

Rundle Petroleums Litd.
#665 Gulf Canada Sguare
401 - 9th Avenue S.W.
Calgary, Alberta

T2P 3C5

Attn: R.F. Atkinson

Murphy Oil Company Ltd.
800 Aquitaine Tower
540 Fifth Avenue S.W.
P.O. Box 2721

Calgary, Alberta

T2p 2M7

Attn: R.D. Friesen

Sharon 0il Campany Limited
P.O. Box 6930

Postal Station "D"
Calgary, Alberta

T2P 2GL

Attn: Damny W. Jemings
Navajc Petroleums Ltd.
#665 Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta

T2P 3C5

Attn: Norm W. Cumning

262-0595

232-7101

263-7171

262-2721

249-7788

263-0143



Subject

MANITESBA

Inter-Departmental MemMo o May 19¢h, 1982

Mal Anderson - Fram
Room 343, Legislative Bldg.
450 Broadway Ave.

H. Clare Moster g
Director
Petroleum Brana

MINERAL RESOURC
DIVISION

MAY 19 1982 ':; |

Telephone
PAN CANA RESOURCES LTD.

thlFom

Based on Manitoba's 1980 production statistics, Pan Cana Resources
Ltd. (previously Pan Cana Industries Ltd.), owned 1.84% or 10 389.1
(65, 338 barrels) of the province's total 0il production. Over 80%
of this production was in Daly Unit No.l and the remainder in Daly
Unit No.3, Virden-Roselea Units No.l & 3 and Routledge No.l.

Pan Cana operates none of it's production in Manitoba. However, in -_—
late 1981, with the Unit Operator in Daly Unit No.l wishing to
resign, Pan Cana has taken steps to have itself appointed as unit

operator. It is being challenged for this position by Chevron
Standard Limited.

Note: Sharon 0il Company Ltd. also has a minor direct
interest in Daly Umnit No.l (6,226 barrels in 1980).

H. Clare Moster

e
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OIL & GAS PRODUCERS, EXPLORERS & DEVELOPERS

—
Laed Holdings In Canads: December 31, 1960 Controlled by/Aftlliated with: Marathon Oil Com- Main Banking Connection: Royal Bank of Canada.
Wil Gross Acres. Nei Acres: pany, Findlay, Chio. Jurisdiction of Incorporation: Alberla.

£927: ] et 905,364 151,685 Land Holdings in Canada: December 31, 1980. Co. Registered in: Alberta.

‘;sm.-_.,,.un 6,969 1,408 Area: - Gross Acres; Het Acres. Dale Incorporaied: Jan. 10, 1978. Private.
‘ E ,-sh Columbia . 2054 50% Saskalchewan 644 80 No. of Employees in Canade: 2.
nGe. . ols : 914,387 153,498 British Columbia 640 72 Officers & Key Personnel:
wim e .;.,,egu Land Holdings in; U.S.A. Gross Acres 46,795, Northern Canada 1693520 131,799 Pres., HW. Goodman;

) Eastern Canada 1,183,688 T BgT.274 Sec.. M.S. Goodman, (both of Calgary).

L RLIE (a1 Acres - 4,425
caradian Proved &k Probable Reserves: December
1 1980
eL Ay ) ing Liquids: 2,350,890 BBLS.
4550 yorat Gas: 107,540,000 MCF.
411 ynsdian Daily Average Production: 1980,

L1300 Qils: Gas:

1% B/d MCF/d

L1 abena 308 8,038
caskalChewan 186

424 8638

vorals
well Completions participated In: 1980

459, 2pgion: Oi:  Gas:  Dry: Totak
FCEr ¢y neria e 29 12 80
- saskaichewan 1 1

retals: 10 28 12 st

xo. of Empicyses in Canada: 11.
980 ™! pyiicers b Koy Personnel:
54 Chmn, W.J. Adams;
Gi | pres, JE. Stobarl;
MCF:}  goc.Treas, G Meggison;
€] |ce-Pres, Optna, JJ. Nadurak;
yce-Pres, Eng, B.). Waters,
€} ;nt Geol. DL, Barlow,
0 (G ) Cnt Ldme, L Witsan, (all of Calgaryl.
Company Direoctors:
y: Teal &) adams, Calgary:
4 1 g Giarence Elliolt, Winnlpeg:
1 1} w Roy Jennings:
:5 JE. Stobarl, (bolh of Calgary).

ember 1
PAN CANA RESOURGES LTD.

Formerly PanCana Industries Lid.}

. Aman i wead Office: Calgary, ANa. 1 2P 2WS. 500 Bow Valley
% 1. P.O. Box 9237

Ph. (403} 263-0143.

Givision & Flatd Office: PanCana indusiries inc.
wobbs, New Mexico. P.O. Box 2278,

Ph {505) 397-1191,

Primary lnloreat In: Produchon and Exploration within
ind outsrae Canada.

Msin Banking Connection: The Royal Oank of Ca-
*ada.

Jutladiciion of Incorporation: Albarta.

Co. Reglatered in: Alberta, Brtish Columbie, Mani-
wobe, Ontario, and Saskatchewan.

Capitalization:

Shate Type: Authorized: lasved:
Casy A 24,725,000 3.366,808
Class B 24,725,000 2,258,207

Date Incorporated: May 30, 1975 Public.
Listed On: Toronlo Slock Exchanga
Whelly-Qwned Subsidiarios: PanCana Industrigs
| Edgem: 3 ¢ Admiralty O# & Gas Lt Weslern Electronic
Systems.
CUtticers & Key Parsonnel:
g; Explet ?u., John M. Garesu;
3en. Mgr., Elecironics Div., Waily Otlo. 252-9982;

of Cana: | 7¢u-Pres., Opina. Ed Chwyl;
itq-Pras, Land, Kenneth P. Murphy, (afl of Calgary).
Company Directors:
Rendall Jannings, Calgary;

|ssut’} 0seph L. Hotman, Taronlo;

11 Juncan J. Jessiman;

. Zuncan D. Jessiman, {bolh of Winnipeg).
“hn M. Garoay;
Sed L. Jennings;
S1an P, (FLeary. (sl of Calgary).
algary! Seq atso Service & Supply seclion).

PAN NORTHERN PETROLEUM LTD.

’s‘":d OMice: Calgary, Aila. T2P 021. 105, 708 - 7 Ave.

*h 403) 269-2956.
*rimary Interasl Is: Land. Exptoralion and Production.
7 -1 ‘urlsdiciton of Incorporation: Alberla.
so, 727 ¢
. Reglstered In: Alberts & NWT.
2iin Incorporated n: 1970, Private.
o, andly Oficers & Kay Personnel:
1'¢8-Prog., S. Brodylo, Calgary.

':AN OCEAN OIL (CANADA) LTD.
tsd Office: Calgary, Alla. T2P Z2MT7. PO Bag 2633,
Katche! | =y i 300 . 5 Ave SW. ¢
1% t403) 268-0011. Telex: 036-22681, TWX: 610-
fss 1216034
apndd .
16.2025° | Pimary Interest lo: Oli and Gas Exploralion and

inion Ba7

Tolals: 2877.252 199117
Officers & Key Personnsi:

Pres, J.5 Drever;

Vice-Pres., P.J. Reader;

Sec. & Treas, W.E Brimacombe;

Asst. Sec., E. Cooley:

Assl Sec, W. Parker.

Company Directors:

P.J. Reader.

W.E. Brimacaombe, (s}l of Calgary).

PAN OCEAN OIL LYD.

Head Office: Calgary, Alta. T2P 2M7.300 -5 Ave. S.W.
PO Bag 2533, 510 M.

Ph. (403} 268-0811. Telex: 038-22681. TWX 610-
821-6034.

Primary Interest la: Qil/Gas and Minerais Exploration
and Production in Canada and Mineral Explaration in
Niger snd Colombia.

Directly or Ingirectly Participates in: Gas Proces-
sing Plants, products marketing within Canada.

Main Banking Conneciion: Royal Bank of Canada.
Jurladiclion of Incorporation; Albetta,

Co. Registered In: British Columbia, Saskatchewan,
Manitoba, Ontano, Quebec, Nova Scotia, Newltound-
land, Northwest Terntories and Yukon Territories.
Date Incorporated: Decemper 3, 1970 Amalgamated
February 4, 1974 Privale

Conlrollsd By: Marathon Oil Company, Findiay, Ohio,
Affillated With: Marathon Petrcleum Canada Ltd.,

Coalgary.

Land Holdings In Canada: Docembaer 31, 1980.

O snd Gas:

Area: Gross Acres: Net Acres:
Albarta 1236112 170920
British Columbis 421,280 61582
Northern Canada 1,084 578 13,147
Totals: 2,752.568 245,649
Minarals:

Albarta 18,200 8,100
Saskatchewan 259,050 8.952
Brilish Columbla 94,044 847N
Northern Canads 1,639,842 +.324,111
Eastern Canada 13,213 3811
Totals 2022165 1,429,705

No. of Emplayees in Canada: 50
OMicers & Key Porsonnel:

Pres. J.S. Drever,

Exec. Vice-Pres, P.J Aeader;

Vige-Pras. Oil & Gas Optna. D V. Clonne;
Sec-Treas, WE. Brimacombs;

Assl Sec. & Asat Treas, D. Dobrescu;
Asst. Sec. & Ldma, Oif & Gas, W. Parker;
Assl. Sec., & Ldmn. Minerals. E Cooley;
Counsel, D.W. Howbotham.

Mgr. Expl. Opins, J.S. McKinney.

Expl. Mgr., Ceal. OR. Cullingham;

Expt. Mgr., Uranium, P.G. Cooper;

Expl Myr., Base and Precious Metala, R.J. Bailes;
Mgr. Admin. Serv, DE Nulter.

Company Directors:

P.J. Reader,

W.E. Brimacombae;

J.S. Drever, (8l of Calgary).

PAN WEST RESOURCES LTD.

Head Office; Calgary, Alla T2P 0J4. 2910 Shell
Conlre, 400-4 Ave. 5.W.

Ph. {403} 264-7600

Primary intorest 1a: Exploration, within Canada.
Msin Banking Connsctlon: Canadian impenal Bank
ol Commerce.

Jurisdiction Of Incorporation; Alberla.

Co. Regintared In: Aiberla.

Capitalizatlon:

Shara Type: . Authorized: lasued:
Commaon 20,000 H
Date Incorporated: November 23. 1073, Private.
Land Holdings In Canada as at Aprih 15, 1980,
Alberta Gross Acras - 10,000, Net Acres - 5,000
No. of Employees in Canada: 1. ’ )
Officers & Key Parsonneil

Pres, AC. Disturnal, Calgary.

Company Direclors: -
Catherine Ann Ghsturnal,

Richard C. Disturnal, {both of Calgaryl.

Company Directors:

H.W. Gaodman;

M.S. Goodman,

G.R. Goodman, lali of Calgary).

PANARCTIC GIL LTD.

Head Office: Calgary, Alta. T2P 0T9. 703 - 6 Ave. S.w.
Ph. (403} 269-0311.

Primary Interest Ia: Exploration.

Directly or indirectty Participates In: Pipelines, Qi
snd/or Gas, Orill Rig Owner/Operator and Geophysical
Crew QOwn/Oper. within Canada.

Main Banking Connection: Bank of Montreal, Royal
Bank of Canada.

Jurisdiction of Incorporation: Canada.

Co. Registered In: Alberta ang Northwest Territories.

Capitalizstion:

Share Type: Authorized: tssued:

Common 75,000,000 52800857
inpv)

Date incorporatsd: May 27, 1966. Public.

Land Holdings in Canada: December, 1980.

Alberta: Gross Acres - 40,251,651.5; Nel Acres - 15,
BT6.8EC

Canedian Proved & Probsble Rasarves: December
31,1979

Nalural Gas: 16 tiHion cubic feet.

WaH Compietions Participated in: 1980.
Albaria: (vl - 1; Gas - 2; Dry - 1; Total - 4,
No. of Employses in Canada: 157
Officers & Key Porsonnel:

Bd. Chmn., JM. Taylof,

Pres., C R. Hathanngton,

Vice-Pres Expl, D.C. Waylett;

Vice-Pray Optns, L J Franklin: .
Vice-Pres, Treas & Comptr, HW. Johnson:
Vice-Chrn, WH Hopper,

Sec. A General Counsal, R B. Dawson,

Asst Corp Sec. S A Gullon. (all of Calgary);
Purch. Agem, JD. Maruska;

out Land Admin. M J. Miller;

Chi Ldmn., J. Gath;

Chi. Geol, GH Varney.

Chl. Geophy., J.G Thompson,

Chi. Eng., G L. Hood.

Company Diractors:

Willie Adams, Ollawa;

J. Andriuk,

Joal §. Bell:

A.G Brawn;

DB Craig;

J.A. Dillabough, {sH of Calgary):

R.P. Douglas, Vancouver,

Chss. R. Helhenngton, Calgary;

Richard M. HIll, lnuwik;

Wilbert H. Hopper,

Andraw Janisch;

M. Eneley:

' B.B. Rombough;

Louls P. Starck;

John M. Taylor, (sl of Calgary),
Miche! Vennat, Monireal;

W.H. Woadell;

P.D. Williams, {both of Caigsry),
F.S. Wimer, Dallas;

D.M. Wolcott, Calgary.

PANCANADIAN PETROLEUM LIMITED

Head Otfice: Calgary, Alta. 2000 One Palliser Square,
125 - § Ave. S.E. Malling Address: P.O. Box 2850. T2P
258.

Ph. {403) 2313131,

Division & Fleld Oflices:

Brooks, Alla. (Area Oflice] P.O. Box 1840.

Ph. {403) 362-4442,

Drumhelier, Alta. (Area Olfice) P.O. Box 2409,

Ph. (402} B23-4460.

Weyburn, Sask. (District Office). 98 - 17 S1. P.O. Box
580,

Ph. (306) B42-5448

Denvor, Calo. 221 First National Bank Bidg.

Ph. (302) 82%-8371

Primary Interest is: Exploraton, Production and Land.
Directly or Indirectly Participates In: Pipalines Oil
snd/or Gas. Gas Processing Plants, Suiphur Plants,
Producls Markeling and Pelrolaum Rafining within and
ouiside Canada.

| “tduction.
vigamal® | Nain ganwin . v : y
h 9 Connection: The Royal Bank of Ga- Main Banking Connection: Aoyal 8ank of Canada.
Lo, PANACEA RESOURCES LTD. ) Juriadiction of Incorporation: Federst - Ganads
ylroleur litisdiction of Incorporation: Alberta. Head Office: Calgary, Alla T2J 127, 412 Wilverside Corporahion Acl.
i ;m b | 2 Regintered tn: Antish Columbia, Saskatchewan, Way SE Capitslization:
At l Zrhwost Torrdones, and Yukon Torrtory. Pn. (400} 278-5114 Share Typs Authorized: issued:
-{ 3 Incorporated. Deunmiber 27, V468 Privote. Primary interost is: Exploration, Lond and Production Common Unhmiled 31024979
et PN L W wy ey rrsan 71
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RUNDLE PETROLEUMS LTD.

Suite #665, Gult Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 283-7171

April 7, 198

Chairman,

0i1 and Natural Gas Conservation Board
Province of Manitoba

989 Century Street

Winnipeg, Manitoba

R3H OW4a

RECEIY L

Gentlemen:

Further to our letter of October 19, 1981 where we
requested guidance from your Board as to the resolution of the
problem of selecting a new Unit Operator, we now wish to withdraw
this request. A further meeting was held on April 5, 1982 and it
has been decided that we will appoint an arbitrator to make a decision
regarding this matter. As soon as any decision is made, we will inform
your Board.

Yours very truly,

RUNDLE PETROLEUMS LTD.

’ sam"_q
RFA:vs R.F. Atkinson, Chairman
Encls. Daly Unit No. 1

Operating Committee
cc: All Working Interest Owners
_ Daly Unit No. 1
H.C. Moster
Dept. of Energy & Mines,
Winnipeg '

x.c. - H. Clare Moster
April 14, 1982 - IH/ra
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RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171
October 19, 1981

Chatrman, .
011 and Natural Gas Conservation Board
Province of Man{toba .
989 Century Street

Winnipeg, Manitoba

R3H OW4

Gentlemen:

Re: Daly Unit No. 1 Operator

Enciosed are the Minutes of the adjourned Daly Unit No, 1
Operating Committee Meeting of October 7, 1581. You will note that
the vote for a new Unit Operator resulted in the following:

For Chevron Standard Limited _ = _ Total
Chevron Standarc Limited - 32.388980% 32.368980%
For Pan Cana Resources Ltd. _ ‘

Pan Cana Resources Ltd. . 27.255350%

Hurphy 011 Company Ltd. , 4,979250%

Scurry~Rainbow 0i1 Limited . 17.108940%

Sharon 011 Company Limited _ 3.181660%

Rundle Petroleums Ltd. . 13.333330%

Havajo Petroleums Ltd. o 1.752490% 67.611020%

100.000000%

Under Section 6.01 of The Plan, neither of these companies
received the required 75% participation. It was decided that Rundle,
as Unit Operator, would refer this matter to your board for further
guidance. I have asked both Pan Cana and Chevron to make written
submfsstons outlining their positions as to why they should be named
the Unit Operator.

Yours very truly,
RUNDLE PETROLEUMS LTD.

RFA:vs R.F. Atkinson, Chairman

. Daly Unit No. 1
cc: A1l Horking Interest Owners
Daly Unit No. 1 o Operating Committee




RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3CS

TELEPHONE: 263-7171

March 23, 1982 L

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO. 1

DALY UNIT NO. 1 OPERATING COMMITTEE

‘ A meeting of Daly Unit No. 1 Operating Committee will Eeﬁhéldf
at #665, Gulf Canada Square, 401 - 9th Avenue S.W., Calgary, Alberta~at. _ .
1:30 p.m., Monday, April 5, 1982. The following items will be discussed -

Agenda

(1) Adoption of the October 7th, 1981 and the continuation on
October 19, 1981 meeting

(2) Mail Ballot review
(3) Selection of an operator for Daly Unit No. 1 effective

it it 180 ”"“d— @{»lay 1, 1982/according to Section 7.06, 7.07 and 7.09 of
. ; , e an for Unit Operation and Further Development of
W"f’ ~ UA. Daly Unit No. 1"
(4) Authorizing and audit to take place under Section 7.08 of
-the "Plan"

(5) Review operations of Daly Unit No. 1

(6) Discuss expansion of Daly Unit No. 1 to include #6-10-10-28
and 15-5-10-28

(7) Other business.

It would be appreciated if your company could be represented at
this very important meeting.

Yours very truly,
RUNDLE PETROLEUMS LTD.

R.F. Atkinson, C;a1rman

Eﬁﬁ;vs(s) ' Daly Unit No. 1
’ Operating Committee




-

e,
FAERY

October 19, 1981

- -

Chajrman, ——— e

011 and Natural Gas Conservation Board == __
Province of Manitoba . e .

989 Century Street “ - aere am
Winnipeg, Manitoba ‘e e

R3H 0W4 ..

Gentlemen: ' -

Re: Daly Unit No. 1 Operator _

Rundle Petroleums Ltd. hereby gives notice of resignation
as Unit Operator of Daly Unit No. 1, under Section 7.06 of The Plan
for Unft Operation Governing the Unitized Management and Further
Development of Daly Unit No. 1. It would be our preference to have
a new unit operator named effective January 1, 1982, since the
continuity of one operator for the full calendar year would then be
in effect.

Yours very truly,

RUNDLE PETROLEUMS LTD.

R.F. Atkinson, Chairman
Daly Unit Ho. 1

RFA:vs ‘ .. Operating Committee

- »

cc: All Working Interest Owners .
Daly Unit No. 1




| Chénge of 7.06 ‘Unit Operator:

Operator : .
“(a).. Shall forthwith cease to act as Unit Operator in the

event it should become bankrupt or insolvent, or
" +make any general -assignment for the benefit of
creditors;
‘(b). *- May ‘be removed as Unit Operator by an affirmative
. vote .of members- of the .Oparating Comnittee repre-
senting Working interest'0wners, other than Unit
Operator, who own at least eighty-five (85%) percent -

. .of the remaining Participating Interests;

(¢c) May resign at any time upon cne hundred and eighty

(180) days' written notice to the Operating Commit-

tee and to the Board.
. .Release from 7.07-.In the event of a removal or resignation of Unit
Duties : :
‘Operator pursuant to paragraphs (b) or (c) of

Section .7.06, Unit Operator shail be relezsed from

.§ts duties and obligations hereunder at the hour

‘..« ..of seven o'clock in the forenoon, Central Standard

Time on the Tirst day of the calendar month

following the expiration of one hundred and eighty

(180) days.from the date of deljvery of notice of

'~ such removal or resignation, or such earlier date

.as .a.successor Unit Operator shall have been
- .designated by the Operating Committee, and shail

have assumed-the duties of Unit Operator.

Surrender of 7.08 At the effective time of the release from its
Operating '
Rights : duties of any Unit Operator, or upon the selection

.-~of a successor Unit Operator, the preceding Unit

- 23 -




Selection of

Successor Unit

" Operator

Audit

. . Operator shall surrender possession of, and delivery

. to, the successor Unit Operator the exclusive charge,
management and. control of the development, operation

"‘and production of the Unitized Strata and all Unit

- Operated Wells, Unit Facilities, common funds in the

' . possession of Unit Operator and all production, if

any, which has not theretofore been delivered in

kind, or sold,.copies of all pertinent books of

account and records of the unit operations and all

documents, agreements and other papers relating

| . thereto, Upon the transfer and delivery theresf,

- 7.09

7.10

the preceding Unit Operator shall.be released and

.discharged from and the successor:Unit Operator

shall assume all duties and obligations of Unit

- Operator hereunder except the unsatisfied duties

and obligations of the preceding Unit Operator

"accrued ‘prior to the effective time of the change

of Unit Operator and for which the preceding Unit

. Operator shall, notwithstanding its release or

.discharge, continue to remain liable.

Forthwith upon the removal or res{gnation of Unit

" Operator, or at any time vhen there is no Unit Opera- -

tor, the Operating Committee shall se1éct a2 succes-

sor Unit Operator to take office contemporaneously

with .the effective time of .the release from its

dutjes of Unit Operator.

‘The Operating Committee shall cause an audit of

the accounts of the preceding Unit Operztor with res-
pect to the operation and development of the Unit
- 24 -
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RUNDLE PETROLEUMS LTD.

Suite #6665, Gulf Canada Square
401 - Gth Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

March 23, 1982

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO. 1

DALY UNIT NO. 1 OPERATING COMMITTEE

A meeting of Daly Unit No. 1 Operating Committee will be held
at #665, Gulf Canada Square, 401 - 9th Avenue S.W., Calgary, Alberta at
1:30 p.m., Monday, April 5, 1982. The following items will be discussed -

Agenda

(1) Adoption of the October 7th, 1981 and the continuation on
October 19, 1981 meeting

(2) Mail Ballot review
, (3) Selection of an operator for Daly Unit No. 1 effective

,wvaial~ﬁﬂk/3°‘*jr ay 1, 1982)according to Section 7.06, 7.07 and 7.09 of

i ' ' e "PTan for Unit Operation and Further Development of
L AN Daly Unit No. 1°

e

: (4) Authorizing and audit to take place under Section 7.08 of

the "Plan"

(5) Review operations of Daly Unit No. 1

(6) Discuss expansion of Daly Unit No. 1 to include #6-10-10-28
and 15-5-10-28

(7) Other business.

It would be appreciated if your company could be represented at
this very important meeting.

Yours very truly,
RUNDLE PETROLEUMS LTD.

RFA: Vs R.F. Atkinson, Cﬁa1rﬁan

Daly Unit No. 1
Encl. (3) Operating Committee




October 19, 198}

Chaivman, e e
011 and Hatural Gas Conservation Board
Province of Manitoba
989 Century Street
Winnipeg, Manitoba
R3H OW4

B

Gentlemen:

Re: Daly Unit No. 1 Operator

Rundle Petroleums Ltd. hereby gives notice of resignation
as Unit Operator of Daly Unit No. 1, under Section 7.06 of The Pian
for -Unit Operation Governing the Unitized Management and Further
pevelopment of Daly Unit No. 1. It would be our preference to have
a new unit operator named effective January 1, 1982, since the
continuity of one operator for the full calendar year would then be
in effect.

Yours very truly,

RUWDLE PETROLEUMS LTD.

R.F. Atkinson, Chairman
paly Unit Ho. 1
RFA:vs e Operating Committee

cc: A1l Working Interest Owners.
Daly Unit No. 1
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Change of 7.06 ‘Unit Operator:
Operator
(a).. . Shall forthwith cease to act as Unit Operator in the
event it should.become bankrupt or insolvent, or
“'make any general -assignment for the benefit of
creditors;
(b). *- May ‘be removed as Unit Operator by an affirmative
. vote of members of the Operating Committee-repre-
senting Working Interest Owners, other than Unit
Operator, who own at least eighty-five (85%) percent

. of the remaining Participating Interests;

(¢) May resign at any time upon one hundred and eighty

(180) days' written notice to the Operating Commit-

tee and to the Board.

Release from 7.07- . In the event of a removal or resignation of Unit
Duties : -
‘Operator pursuant to paragraphs (b} or (c) of

Section 7.06, Unit Operator shall be released from

.its duties. and obligations hereunder at the hour

of seven o'clock in the forencon, Central Standard

Time on the first day of the calendar month

following the expiration of cne hundred and eighty

(180) days from the date of delivery of notice of

. such removal or resignation, or such earlier date
‘as .a.successor Unit Operator shall have been
- designated by the Operaiing Committee, and shall

have assumed-the duties of Unit Operator.

Surrender of 7.08 At the effective time of the release from its
- Operating '
Rights : duties of any Unit Operator, or upon the selection

- of a successor Unit Operator, the preceding Unit

- 23 -




Selection of

Successor Unit

" Operator

Audit

. Operator shall surrender possession of, and delivery
. to, the successor Unit Operator the exclusive charge,
management and control of the development, operation

‘and production of the Unitized Strata and all Unit

.'"Dperated Wells, Unit Facilities, common funds in the

- . possession of Unit Operator -and all preduction, if

7.09

7.10

any, which has not theretofore been delivered in

kind, or sold,. copies of all pertinent books of

account and records of the unit operations and all
documents,. agreements and other papers relating
thereto. Upon the transfer and delivery thereof,

the preceding Unit Operator shall.be released and

.discharged from and the successor: Unit Operator

shall assume all duties and obligations of Unit

- Operator hereunder .except the unsatisfied duties

and obligations of the preceding Unit Operator

*"accrued prior to the effective time of the change

of Unit Operator and for which the preceding Unit

- Operator shall, notwithstanding its release or

.discharge, continue to remain Iiable.

Forthwith upon the removal or resfgnation of Unit

“Operator, or at any time when there is no Unit Opera-

tor, the Operating Committee shall se1éct a succes-

sor Unit Operator to take office contemporaneously

with the effective time of .the release from its

duties of Unit Operator.

The Operating Committee shall cause an audit of
the accounts of the preceding Unit Operator with res-
pect to the operation'and'deve1opmeht of the Unit

- 24 -
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November 9, 1981

Department of Energy § Mines
Mineral Resources Division
989 Century Street

Winnipeg, Manitoba

R3H 0W4

Attention: Chairman, Petroleum Branch

Re: Daly Unit No. 1, Operator

Dear Sir:

Scurry-Rainbow 0il Limited, as a major working interest
owner of Daly Unit No. 1, requests that Pan Cana Resources
Ltd. be named as Unit Operator upon the resignation of
Rundle Petroleums Ltd.

It is Pan Cana's intent to retain Rundle's operating staff
for Daly Unit No. 1 operations. Scurry feels that this
continuity will result in a most efficient operation.

Rundle has operated Daly Unit No. 1 to Scurry's satisfaction,
and we are anxious to see this maintained. Scurry concurs
with Pan Cana's comment that the salary of an extra field
pumper is well worth the extra production he would be
responsible for.

In Scurry's experience, most companies concentrate their
efforts on their highest income properties. Since Daly
Unit No. 1 is one of Pan Cana's most valuable fields, we
are confident that they will strive for a optimized oper-
ation, more so than would a large company to whom the unit
represents only a small income percentage.

Scurry also notes that it is to the Province of Manitoba's
benefit to encourage as many companies as possible to
operate in the province. This will advance the growth of
the petroleum indistry in Manitoba. Replacing Rundle with
a company that has ongoing Manitoba operations would not
accomplish this goal.

A2
2300 Home Oil Tower /
324 Eighth Avenue S W.
Calgary, Alberta T2P 2Z5
Tetephone (403} 232-710%




Because of our large interest in Daly Unit No. 1, Scurry
is concerned about the selection of a successor unit
operator, and hopes that your department will concede to
Pan Cana's request to replace Rundle Petroleums Ltd. as
operator.

Yours truly,

SCURRY-RAINBOW OIL LIMITED

-

QD rsreccore

A. G. Morison, P. Eng.
Manager, Joint Ventures

AM/AGM/pgT
Subject File
Day Files




Pan Cana Resources Ltd.

500 BOW VALLEY SQUARE 1, 202 - 6th AVENUE S8.W., CALGARY, ALBERTA T2P 2W5
P.0. BOX 9237
TELEPHONE (403) 263-0143 TELEX 09822796

1982 07 23

WORKING INTEREST OWNERS
DALY UNIT #1

Gentlemen:

Re: Succeeding Operator
Daly Unit #1
Virden Area, Manitoba

Please be advised that effective Auqust 1, 1982 Pan Cana Resources

Ltd. will be the Operator of Daly Unit #1. Pan Cana's representatives for
this Unit will be:

Mr. Ed Chwyl Chaiman, Operating Comnittee
Mr. Lowell Jackscn Alternate Chairman

All correspondence regarding the Unit should be addressed to the
letterhead address.

Yours very truly,
PAN CANA RESOURCES LTD.

e C— - d
e C
-

Ed Chwyl
Chairman, Operating Committee
Daly Unit #1

ECYsk

cc: Mr. Ian Haugh - Manitoba Gov't
Mr. Clare Moster " "
Mr., Mal Anderson " "




DALY UNIT #1
WORKING INTEREST WNERS
{Addressee List)

Chevron Standard Limited
500 Fifth Avenue S.W.
Calgary, Alberta

T2P OL7

Attn: D.A. Zeewen

Scurry-Rainbow Oil Limited
(Home Oil Campany Limited)
2300 Home 0il Tower

324 Eighth Avenue S.W.
Calgary, Alberta

T2P 2Z5

A.G. Morison

Rindle Petroleums Litd.
#665 Gulf Canada Sguare
401 - 9th Avenue S.W.
Calogary, Alberta

T2P 3C5

Attn: R.F. Atkinson

Marphy 0il Company Litd.
B00 Agquitaine Tower
540 Fifth Awvenue S.W.
P.0. Box 2721

Calgary, Alberta

T2P 2M7

Attn: R.D. Priesen

Sharon Cil Company Limited
P.0. Box 6930

Postal Station "D"
Calgary, Alberta

T2P 2Gl

Attn: Danny W. Jennings
Navajo Petroleums Ltd.
#665 Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta

T2P 3C5

Attn: Norm W. Cuming

262-0595

232-7101

263~7171

262-2721

249-7788

263-0143
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Chevron Standard Limited
500 - Fifth Avenue S.W., Calgary, Alberta T2P OL7

1981-11-09

Daly Unit No. 1 Operator

Manitoba Department of Energy and Mines
Mineral Resources Division

Petroleum Branch

989 Century Street

Winnipeg, Manitoba

R3H QW4

Attention: Mr. H. C. Moster, Director
Gentlemen:

For your information, we attach hereto, a copy of a submission by Chevron
Standard Limited relative to a replacement Operator for Daly Unit No. 1.

Yours very truly,

_/’l
- ///ﬂ
//1;é;;%?§%:2;{;
. A. PARK

Production Manager

P/ db
Attach.
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Chevron Standard Limited
500 - Fifth Avenue S.W., Calgary, Alberta T2P OL7

1981-11-09

Daly Unit No. 1 Operator

Chairman

0il and Natural Gas Consetrvation Board
Province of Manitoba

156 Legislative Building

Winnipeg, Manitoba

R3C 0V8

Dear Sir:

In accordance with a request by R. F. Atkinson, Chairman, Operating
Commnittee, Daly Unit No. 1, Chevron Standard Limited hereby submits 1its
position relative to Operator replacement for Daly Unit No. 1.

Chevron submits that at such time as Rundle Petroleums Ltd. is relieved of
its duties as Operator of Daly Unit WNo. 1, Chevron Standard Limited ghould
become the successor operator for the following reasons:

1. Chevron has the required expertise.

2., Chevron has a desirable organization in place.

3. By virture of a major interest in the Unit, Chevron has a vested
jnterest in the operatioms.

4. Chevron has demonstrated its efficiency of operation in the area.

5. Chevron's proposal for operation is very attractive in comparison to
present operatioms.

Required Expertise

Chevron is the operator of most of the Units in Manitoba; some for almost
twenty years. In addition, Chevron operates in excess of twenty unitized
operations in Alberta varying in size from multimillion dollar per year
operations to those with total amnual operating costs of less than $100 000.
These operations have asgisted in the development of the expertise required
for the prudent operation of unitized properties. The expertise required is
not only in the mechanical operation of wells, batteries, injection plants
and other facilities, but also in the technical aspects of production and
reservoir enginmeering, soil reclamation, corrosion protection, environmental
matters and others. Our staff has a thorough knowledge of all applicable
regulations and the experience in dealing with such regulations which is an
operating necessity.
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Chevron has developed a wealth of expertise in all areas and has the
reputation in the industry of being a prudent operator. Chevron has never
resigned an operatorship; nor has it ever been requested to resign by
working interest owmers.

Desirable Organization in Place

Chevron maintains, and has for many years maintained, a comprehensive full
time staff housed in a modern area office in Virden. The resident area
manager has a technical staff complement of six, an accounting support
staff, two foremen, and a full complement of field operating and maintenance
personnel. This local gtaff is provided for the day to day operations in
the area; additional assistance, in any dicipline, is readily available on
very short notice.

Because this staff is available on an as-required basis to any of the Units
operated by Chevronm, in the area, all of the Units benefit from a more
efficient operation.

Chevron has maintained a stable area staff for many years and will continue
to do so in order to provide for the systematic depletion of the various
existing Units and in the development of others in Manitoba.

Vested Interest

Chevron, with a major participating interest in the Unit has a vested
interest in ensuring that the Unit is depleted in the most economic manner
which will assure optimum recovery of reserves.

With Chevron's large combined operations base in the area; its expertise and
organization, and its resultant reduced cost due to certain economies of
scale, the economic production limit of wells will be lower than under
current operations. A lower economic limit will permit the recovery of
additional reserves for the benefit of the working interest owners and
royalty interest owners alike.

Demonstrated Efficiency of Operation

Figures 1, 2 and 3 summarize a comparison of costs in Chevron operated
unitized waterfloods with costs {ncurred in Daly Unit No. 1 for the years
1978 through 1980.

The costs summarized in Figure 1 represent the day to day costs incurred in
the field in routine operation. In general, these costs are controlled by
the on site field foreman. Costs that might be classed as "nonrecurring”
field costs are added to the preceeding costs in Figure 2. Figure 3
{ncludes all costs incurred by the Unit. The comparison of costs in each of
the three figures is meaningful, however, it is suggested that those in
Figure 1 are more 80 than the others since they are a direct measure of the
day to day routine operating efficiency.
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In each case, costs are shown based on oil production and on a well count
basis. Both parameters are valid; however, it is suggested that the cost om
a well count basis is more meaningful for comparison purposes.

It is suggested that the lower costs for Chevron operated umits, displayed
in the summaries, reflect the economies of scale available because of
Chevron's large combined operations base in the area. It is unlikely that
any operator who is jnvolved only in the operation of Daly Unit No. 1 would
have been able to do significantly better than the current operator has
done, or is doing.

Chevron's Proposal

Chevron has formally submitted a proposal to the Working Interest Owners of
the Unit to operate the Unit as a replacement for Rundle Petroleums Ltd.
which is resigning its operatorship. Under the proposal, Chevron offered
its expertise, organization and economy of scale in conducting Unit
operations in accordance with the Plan. For so doing, Chevrom praposed an
administrative overhead charge of $3 500/month under Section 26.07
(k)(iii)(a) of the Plan. Because it {s firmly established in the area,
Chevron would be in a position to take over the operation on very short
notice. Any operating manpower requirements would be fulfilled by hiring
locally.

While not submitted as a guarantee, it was suggested to the Working Interest
Owners that direct field operating costs could be reduced by at least

$1 000 per month with Chevron as operator of the unit as compared to current
operations. Based om 1980 costs as summarized on Figures 1, 2 and 3, the
Daly Unit No. 1 costs averaged a minimum of $2 000 per well per year higher
than corresponding costs for any Chevron operated Unit. Inasmuch as there
are 47 wells in Daly Unit No. 1, the indication is that under Chevron's
operatorship the operating costs might have been reduced by at least 594 000
during 1980.

To date, to our knowledge, a formal proposal to operate Daly Unit No. L has
not been submitted. Should a proposal be submitted to the Board by any
other Working Interest Owner, Chevrom would appreciate an opportunity to
review and comment upon such proposal to the Board.

Chevron submits that it is desirable to replace the resigning Operator with
a Working Interest Owner that has +he established organization, expertise
and willingness to protect the interests of all Unit Working Interest and
Royalty Interest Owners by the prudent and conscientious operation of the
Unit. Chevron submits that it qualifies to be appointed successor Operator
for Daly Unit No. l.
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Chevron is prepared to answer any questions related to this submission

before or at a hearing, should one be deemed necessary.

Respectfully submitted,

2h

R.\X. PARK
Production Manager

Attachment

cc: Mr. I. Haugh, Deputy Chairman
Mr. J. F. Redgwell, Member

Working Interest Owners
Daly Unit No. 1




FIGURE 1

TOTAL FOREMAN COSTS (or TOTAL NORMAL FIELD COSTS)

$/m3 011 Produced $/Well/Year
Chevron Operated Unitized Waterfloods 1978 1979 1580 1978 1979 1980
North Virden Scallion Unit No. 1 2.73 4,07 4,50 3052 4 233 4 392
Virden-Roselea Unit No. 1 5.05 6.43 6.08 3 614 4 578 4 145
Virden-Roselea Unit No. 2 5.63 7.12 B.12 3 176 3 882 4 157
Virden-Roselea Unit No. 3 5.67 6.58 6.77 2893 3233 3185
Daly Unit No. 3 4.94 6.28 7.59 1 88 2316 2 759
TOTAL ABOVE 3.76 5.09 5.49 2945 378 3 870
Non—Chevron Operated Unitized
Waterflood
Daly Unit Ne. 1 9.29 7.63  10.20 5074 5508 6 766

Total Foreman Costs (or Total Normal Field Costs) include following cost items:

1, Well Pulling

2. Subsurface Technical Services

3. Subsurface Equipment Repairs

4, Company Labor

5. Contract Labor

6. Maintenance/Construction Contract Services
7. Lease Fuels

8. Utilities

9, Chemicals
10. Assisted Recoverable Materials
11. Materials, Supplies, Repair Costs
12. Transportation
13, Road/Location Maintenance
14. Other Normal - Direct

15. Other Normal - Distributed




FIGURE 2

TOTAL FIELD OPERATING COSTS (or TOTAL FIELD CONTROLLABLE COSTS)

$/m3 0il Produced $/Well/Year
Chevron Operated Umitized Wwaterfloods 1 1 1 1 1 1980
North Virden Scallion Unit No. 1 3.06 4,57 5.04 3 422 4 754 4 922
virden-Roselea Unit No. 1 5.95 6.85 7.23 4 265 4 880 4 928
Virden-Roselea Unit No. 2 6.15 7.58 10.34 3 471 4 137 5 294
virden-Roselea Unit No. 3 6.50 6.75 7.99 3 320 3 320 3 757
Daly Unit No. 3 5.92 7.00 11.32 2 215 2 582 4 114
TOTAL ABOVE 4.29 5.55 6.55 3 361 4 133 4 622
Non-Chevron Operated Unitized
Waterflood
Daly Unit No. 1 9,66 B8.45 11.86 5 274 6 098 7 851

Total Field Operating Costs (or Total Field Controllable Costs) incl

Foreman

1.
2.
3.
4.
5.

Major Expense Jobs
Well Stimulation
Remedial and Redrill
Cost of Abandonments
Sundry Adjustments

ude Total

Costs (or Total Normal Field Costs) plus the following cost items:




FIGURE 3

TOTAL COSTS

$/m3 0il Produced $/Well/Year
1978 .

Chevron Operated Unitized Waterfloods 1978 1979 1980 19 1979 1980
North Virden Scallion Unit No. 1 4.65 5.94 6.45 5198 6 172 6 302
Virden-Roselea Unit No. 1 8.31 9.34 9.95 5952 6 651 6 783
Virden-Rogelea Unit No. 2 9.32 11.14 13.98 5 255 6 078 7 157
Virden-Roselea Unit No. 3 9.45 10.13 11.72 4 825 4 981 5 515
Daly Unit No. 3 9.64 11.40 15.46 3 608 4 203 5 620
TOTAL ABOVE 6.40 7.70 8.80 5 018 5 728 6 208
Non-Chevron Operated Unitized
Waterflood
Daly Unit No. 1 12.06 10.59 14.32 6 583 7 645 9 484

Total Costs include Total Field Operating Costs (or Total Field Controllable Costs)
plus the following cost items:

1. Administrative Overhead
2. Lease Obligations
3. Taxes
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November 6, 1981

Pan Cana Resources Ltd.,
300 Bow Vallay Square 1,
202 - 6th Avenus 8.W.,
Calgary, Albarta.

T2P 2W5

Attention: Mr. Rd Chwyl,
Vice President - Operations.

Dear 8irs:

Ba: Daly Unit #1
This will acknowledge receipt of your submission dated
Novesber 2, 1981 to The Oil and Natural Gas Conservation Board
relating to the successor operator for Daly Unit 1.

Yours sincerely,

L& A e

Isn Haugh,
Deputy Chairman.
IH/ra

ecc: Mr. M. G. Andersem, Chairman
Mr. J. 7. Radgwell, Member

be: H. Clare Moster




Pan Cana Resources Ltd.

500 BOW VALLEY BQUARE 1, 202 - 6th AVENLVE SW., CALGARY, ALBERTA T2P 2W35
i P.O. BOX 9237
TELEPHONE (403) 263-0143 TELEX 0382279
ED CHWYL
VICE PRESIDENT - OPERATIONS ]_981 11 02 THE oiL AND NATURAL G‘AS
WINNIPEG, MANITUBA
oV 0 156l

0il & Natural Gas Conservation Board
Province of Manitoba R A A o Lj
989 Century Street H[:L,tl V C
R3H OW4

Attention: Mr. P.E. Jarvis
Dear Sir: .

Re: Successor Operator — Daly Unit #1

By letter dated October 19, 1981 Rundle Petroleums Ltd.
" formerly gave notice of resignation as Unit Operator of Daly Unit #1.
Pan Cana Resources Ltd. ard Chevron Standard Limited both expressed
desire to become successor operator to Rundle Petroleum. At the
Operating Committee Meeting held October 19, 1981 a vote by the Working
Interest Owners resulted in 67.61% favouring Pan Cana Resources. Pursuant
to Clause 6.01 of the Unit Agreement, Chevron, with their 32.39% interest
in the Unit, were able to exercise a veto vote,thereby making the resolution
of this significant matter totally unresclvable.

Pan Cana requests that the 0il & Natural Conservation Board appoint
them as successor operator in the Daly Unit #1 for the following reasons:

1. A clear majority of Unit Owners has shown their preference for Pan
Cana Rescurces Ltd. The only Working Interest Owner favouring
Chevron Standard Limited is Chevron themselves.

- 2. The intent of a Clause such as 6.0l in the Operating Agreement is to
ensure that one Working Interest Owner does not possess veto power.

3. Rundle has demonstrated an ability to operate the Daly Unit #1
efficiently One reason is the fact that they employ three Operators
two of which monitor the Unit operation on any given day. Pan Cana's
intent would be to keep this status quo as opposed to Chevron's intent
of reducing the field supervision by a minimum of one employee.

One of the least expensive investments that can be made in
any oil operation is in the salaries of field pumpers. The cost
of employing one additional pumper is very minor when campared to the
amount of additional production he can actually generate. Increased
production results in increased revenues for all concerned including
the Manitoba Goverrment whereas unemployment of skilled oilfield
personnel is undoubtedly an unwanted burden.

eea/2




4, Pan Cana Resources Ltd. is a small aggressive independent
0il company with an estimated C.O.R. rating of 90% or more. Owr persomel
have demonstrated the ability to operate oil properties ard
to provide the support help required from geology, lease
maintenance and cost accounting. We feel very confident in our
ability to manage the Daly Unit #1 production at its most
efficient level.

5. Pan Cana's Working Interest in the Unit is 27.26%, although
this does not present the largest single owner in the Unit, it
is a significant percentage. In fact, Daly Unit #l represents
Pan Cana's second largest revenue generator in Canada. We will
obviously focus our attention on the operation of this Unit for
the benefit of all participating parties.

6. Pan Cana Resources Ltd. can provide a different point of view
to producing o0il in the Virden, Manitoba area. Having another
operator will be healthy for both the participants in the Daly
Unit and to the Oil & Natural Gas Conservation Board.

Pan Cana Resources Ltd. regrets the necessity of having to approach
the Oil & Natural Gas Conservation Board to resolve a problem which normally
should be resolved within the participating parties. Since unanimity on
succeeding operator cannot be reached, we respectfully request the Board's
support of the majorities' desire that Pan Cana Resources Ltd. replace
Rundle Petroleums Ltd. as operator of the subject Unit.

If you desire to discuss this matter further, please call Mr. Ed
Chwyl at our Calgary office.

Yours very truly,
PAN CANA RESQURCES LID.

Y 4
pud g

Ed Chwyl
Vice President - Operations

EC/sk

cc: W.I.O.'s (except Chevron)

x.c. — M. G. Anderson
J. F. Redgwell

November 6, 1981 - ra
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SCURRY-RAINBOW OIL LIMITED
Xc - ﬂ TROL LI

November 9, 1981
OF ENg,

3
&
Department of Energy & Mines S
Mineral Resources Division a
989 Century Street
Winnipeg, Manitoba

R3H 0W4

NOV 16 15

Attention: Chairman, Petroleum Branch

Re: Daly Unit No. 1, Operator

Dear Sir:

Scurry-Rainbow 0il Limited, as a major working interest
owner of Daly Unit No. 1, requests that Pan Cana Resources
Ltd. be named as Unit Operator upon the resignation of
Rundle Petroleums Ltd.

It is Pan Cana's intent to retain Rundle's operating staff
for Daly Unit No. 1 operations. Scurry feels that this
continuity will result in a most efficient operation.

Rundle has operated Daly Unit No. 1 to Scurry's satisfaction,
and we are anxious to see this maintained. Scurry concurs
with Pan Cana's comment that the salary of an extra field
pumper is well worth the extra production he would be
responsible for.

In Scurry's experience, most companies concentrate their
efforts on their highest income properties. Since Daly
Unit No. 1 is one of Pan Cana's most valuable fields, we
are confident that they will strive for a optimized oper-
ation, more so than would a large company to whon the unit
represents only a small income percentage.

Scurry also notes that it is to the Province of Manitoba's
benefit to encourage as many companies as possible to
operate in the province. This will advance the growth of
the petroleum indistry in Manitoba. Replacing Rundle with
a company that has ongoing Manitoba operations would not
accomplish this goal.

2
2300 Home OQil Tower
324 Eighth Avenue S'W.
Calgary, Alberta T2P 225
Telephone (403) 232-7101




Because of our large interest in Daly Unit Ne. 1, Scurry
is concerned about the selection of a successor unit
operator, and hopes that your department will concede to
Pan Cana's request to replace Rundle Petroleums Ltd. as
operator.

Yours truly,

SCURRY-RAINBOW OIL LIMITED

-

@:mm«

A. G. Morison, P. Eng.
Manager, Joint Ventures

AM/AGM/pgr

Subject File
Day Files



Hovenber 6, 1981

Pan Cana Resources Ltd.,
500 Bow Valley Square 1,
202 - 6th Avenue 3,.VW,,
Calgary, Alberta.

T2F 2W5

Attention: Mr, Ed Chwyl,
Vice Presideaut ~ Operations.

Dear 8irve:

Re: Daly Unit 41

This will acknowledge receipt of your submission dated
Hovember 2, 1981 to The 011 and Hatural Gas Conservation Board
relating to the successor operator for Daly Unit #1.

Yours siancerely,

H/ra

cc: Mr, M. G. Anderseon, Chairman
Mr. J. F. Redgwall, Member

be: H. Clare Moster



Pan Cana Resources Ltd.

500 BOW VALLEY SQUARE 1, 202 - 8th AVENUE 8.W., CALGARY, ALBERTA T2P 2W5

P.0. BOX 9237
TELEPHONE (408) 265-0143 TELEX 036-22796
ED CHWYL
VICE PRESIDENT - OPERATIONS 1981 11 02 THE OiL AND NATURAL GAS

CONSERVATION BOARD
WINMIPEG, MANITOBA

MOV 61981
0il & Natural Gas Conservation Board
i £ itoba
589 Century Street RECEIVED
Winnipeg, Manitoba '
R3H OW4

Attention: Mr. P.E. Jarvis
Dear Sir:

Re: Successor Operator — Daly Unit #1

By letter dated October 19, 1981 Rundle Petroleums Itd.
formerly gave notice of resignation as Unit Operator of Daly Unit #1.
Pan Cana Resources Ltd. and Chevron Standard Limited both expressed
desire to become successor operator to Rundle Petroleum. At the
Operating Committee Meeting held October 19, 1981 a vote by the Working
Interest Owners resulted in 67.61% favouring Pan Cana Resources. Pursuant
to Clause 6.01 of the Unit Agreement, Chevron, with their 32.39% interest
in the Unit, were able to exercise a veto vote,thereby making the resoclution
of this significant matter totally unresolvable.

Pan Cana requests that the 0il & Natural Conservation Board appoint
them as successor operator in the Daly Unit #1 for the following reasons:

1. A clear majority of Unit Owners has shown their preference for Pan
Cana Resources Ltd. The only Working Interest Owner favouring
Chevron Standard Limited is Chevron themselves.

2. The intent of a Clause such as 6.0l in the Operating Agreement is to
ensure that one Working Interest Owner does not possess veto power.

3. Rundle has demonstrated an ability to operate the Daly Unit #1
efficiently One reason is the fact that they employ three Operators
two of which monitor the Unit operation on any given day. Pan Cana's
intent would be to keep this status quo as opposed to Chevron's intent
of reducing the field supervision by a minimum of one employee.

One of the least expensive investments that can be made in
any oil operation is in the salaries of field pumpers. The cost
of employing one additional pumper is very minor when campared to the
amount of additional production he can actually generate. Increased
production results in increased revenues for all concerned including
the Manitoba Goverrment whereas unemployment of skilled oilfield
personnel is undoubtedly an unwanted burden.

.. /2




4. Pan Cana Resources Ltd. is a small aggressive independent
oil company with an estimated C.O.R. rating of 90% or more. Our personnel
have demcnstrated the ability to operate oil properties and
to provide the support help required from geology, lease
maintenance and cost accounting. We feel very confident in our
ability to manage the Daly Unit #1 production at its most
efficient level.

5. Pan Cana's Working Interest in the Unit is 27.26%, although
this does not present the largest single owner in the Unit, it
is a significant percentage. In fact, Daly Unit #l1 represents
Pan Cana's second largest revenue generator in Canada. We will
obviously focus our attention on the operation of this Unit for
the benefit of all participating parties.

6. Pan Cana Resources Ltd. can provide a different point of view
to producing c¢il in the Virden, Manitoba area. Having another
operator will be healthy for both the participants in the Daly
Unit and to the 0il & Natural Gas Conservation Board.

Pan Cana Resources Ltd. regrets the necesgsity of having to approach
the 0il & Natural Gas Conservation Board to resolve a problem which normally
should be resolved within the participating parties. Since unanimity on
succeeding operator camnot be reached, we respectfully request the Board's
support of the majorities' desire that Pan Cana Resources Ltd. replace
Rundle Petroleums Ltd. as operator of the subject Unit.

If you desire to discuss this matter further, please call Mr. EQ
Chwyl at our Calgary office.

Yours very truly,
B, CANA URCES LID.

Ed Chwyl “.

Vice President - Operations
EC/sk

cc: W.I.O.'s (except Chevron)

%x.c. — M. G. Anderson
J. F. Redgwell

November 6, 1981 - ra




RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square

401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

The 0il1 and Natural Gas Conservation Board

156 Legislative Building
Winnipeg, Manitoba
R3C 0v8

Attention: Mr. Paul E. Jarvis,
Chairman

Gentlemen:

November 6, 1981

Re: Successor Operator - Daly Unit No. 1

As a continuing Working Interest Owner in Daly Unit No. 1,
we would respectfully request your Board give favourable consideration
to naming Pan Cana Resources Ltd. successor Operator of the Unit. This
request is in keeping with majority opinion of the Daly Unit No. 1
Working Interest Owners as expressed by their vote at a reconvened

meeting held October 19, 1981.

JASG:vs

Yours very truly,
RUNDLE PETROLEUMS LTD.

o i
: & . B i

“3A.S. Gibson, Director

5 it
o 3
p oF
-y




NAVAJO PETROLEUMS LTD.

THE OIL AND NATURAL GAS3

#665, Gulf Canada Square CONSERVATION BOARD
401 - Ninth Avenue S.W. WINNIPEQ, MANITOBA

RECEIVED

November 5, 1981

The Qi1 and Natural Gas Conservation Board
156 Legisiative Building

Winnipeg, Manitoba

R3C 0V8

Attention: Mr. Paul E. Jarvis, Chairman

Dear Sir:

Re: Successor Operator - Daly Unit No. 1

As Representive for Navajo Petroleums Ltd., I hereby
request the Board to favour the majority vote of the Working
Interest Owners of Daly Unit No. 1 and appoint Pan Cana Resources
Ltd. as successor Operator to Rundle Petroleums Ltd.

Yours very truly,

NAVAJO PETROLEUMS LTD.

NWC:vs N.W. Cuming, Secretary




* P.O BOX 2721
CALGARY, ALBERTA
MURPHY
FOO AQUITAINE TOWER

O'L COMPANY LTD- 540 FIFTH AVENUE SOUTH WEST

November 4, 1981

THE OIL AND NATURAL GAS
CONSERVATION BOARD

. ) WINNIPEG, MANITO2A
0il1 and Natural Gas Conservation Board N

Province of Manitoba NOV 131981
989 Century Street

g%ﬁN(I)EEG, Manitoba RECEIVED

ATTENTION: Mr. P. E. Jarvis

Dear Sir:

Re: Successor QOperator - Daly Unit No. 1

This letter is to inform you that Murphy 0i1 Company Limited,
which has a 4.97925 percent interest in the subject unit, is in
favor of PanCana Resources Ltd. as Successor Operator to Rundle
Petroleums Ltd.

Yours very truly,
MURPHY OIL COMPANY LIMITED

77077 Y e

McLean
Vice-President, Production




MANITZBA

Inter-Departmental Memo  owoctober 30, 1981

To .Dr. Ian Haugh « ~ From J,F, Redgwell ,/’?E;EQET\\
Assistant Deputy Minister Departmental ;@ﬂ%itor JZV\
Mineral Resources Division Civil Litiga¥i$h Branch 72,
Dept. of Energy & Mines . Dept. of Atfornéy=Geperal -
989 Century Street 6th f1. - B way. =

89 Century BBR0AM o5 g

DALY UNIT NO, 1 - . Teehone  944-233C 2

Subject  CHANGE OF UNIT OPERATOR \q% oA
7

First | Fold

o Wz
(4 Deplfy

The parties here are probably about to ask the Board to e ise
its jurisdiction under s. 78(4) of The Mines Act to conduct a
re-hearing of Unitization Order No. 11, and to make an amending .
order under s. 78(5) by which a new operator would be imposed

upon the Unit. —_

As the'powers of the Board appear to be limited to amendment of
the original Order following a re-hearing, two problems arise:

l. In order that the original Order be amended, the Board
must conduct a hearing. However, the parties propose
to make written submissions only, presumably without
attending any hearing. I think that we shall have to
go through the hearing process, notwithstanding the
wish of the parties, in order to ensure that any
Amending Order is properly based. If they don't turn
up, the Board could consider the written submissions
and render a decision accordingly.

2. The Board will require guidance from the parties as to
the form of the Amending Order. My view would be that
$. 7.09 of the Unitization Plan might be amended to
provide that upon failure of the Operating Committee 't
to appoint a successor Unit Operator within _? days _ v
of removal/resignation/no Unit Operator, the Board ﬂ”"
could do so upon application of _? . However, the ﬂz
partie may have other proposals for the Board to
consider. p ab ?

Thus, the parties should probably be requested to ‘ 11;"1;i5‘
indicate, in ftheir written submission, the faorm/ AN <
Precise wording of whatever Order the Board is being . ﬁk” /él
called upon to make, T [ISA .

The Unitization Plan is enclosed. © o

X.c. - H. Clare Moster i /
November 3, 1981 - ra : \& E
/

JFR/em
Encl.




m 23, 1981
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As Section 6.01 of the Plan requires that for a vote to
pass it must be supported by at least two Working Interest Owners
owning at least 75X participating interest., Since this was not the
case, the maating was adjournad sine dis.

The meesting was continued on October 19, 1981 at which time
another vote for appointment of a new Unit Operator was held with
the following results:

Pan Cana Resources Ltd. - 6 parties with 67.61102%

Chevron Standard Limited - itself with 32,38898X

As the new vote still did not satisfy the requirements of
Section 6.0l of the Plan, the Operating Committee agreed to refer
the matter to The 0il and Natural Gas Conservation Board and recommended

that both Chevron and Pan Cana make written submissions direct to the
Board setting out their reasons as to why they should be named operator.

Rundle Petroleums Ltd. has given notice to the Board of its
intention to resign as per Section 7.06 (¢) of the Plan with a preferred
date of January 1, 1982 (to coincide with an end of calendar year).
Recommandation

That the Board seek legal advise as to what powers it may
be able to sexercise to settle this problem and the procedures to be

followed, Thersfore, on receipt of the written submissions by the
two interasted parties, it would be in a position to respond.

Nriginal Signed by H. C. Moster
H. Clare Moster
HCM/1k



October 22, 1981

Rundle Petroleums Lid.,
Suite #665, Gulf Canada Square,
‘Ol - ,th *m 3.“-.

Calgary, Alberta.
T2P 3C3

Attention: My, R. ¥F. Atkinson,
Chairman,
Daly Unit No. 1

Operating Committee.

Daar Birs:
Ret t No. 1 ator

This will acknowledge veceipt of your letter of
October 19, 1981, giving notice of the resignation of Rundle
Patroleums Ltd. as Unit Operater of Daly Unit No. l.

We have also received your letter of the same date
with copies of minutes of the maeting of the Daly Unit No. 1
Oparating Committes of October 7th, and the reconvensd meeting
of Octobaxr 19th, 1981. It is noted that both Pan Cana Rssources
Ltd., and Chavron Standard Limited will be making written sub-
nissions to tha Board.

Yours sinceraly,

ORIGINAL SIGNED #Y
IAN HAUGH

Ian Haugh,
Deputy Chairman.
IE/ta

cct Mr. Paul E. Jarvis, Chairman
Me. J. ¥. Redgwell, Mambar

Pan Cana Rasourcas Ltd.
Chavron Standard Limited.

be: H. Clare Moster



RUNDLE PETROLEUMS LTD.

Suite #665, Guif Canada Square i
401 - 9th Avenue S.W.

Calgary, Alberta T2P 3C5 ; i I o7 22 5
TELEPHONE: 263-7171 ; s
A\
October 19, 1981 1%P _ L
Ny e

o,

Chairman, ot
0i1 and Natural Gas Conservation Board

Province of Manitoba

989 Century Street

Winnipeg, Manitoba

R3H OW4
Gentlemen:

Re: Daly Unit No. 1 Operator

Enclosed are the Minutes of the adjourned Daly Unit No. 1
Operating Committee Meeting of October 7, 1981. You will note that
the vote for a new Unit Operator resulted in the following:

For Chevron Standard Limited : Total
Chevron Standard Limited 32.388980% 32.388980%
For Pan Cana Resources Ltd. |

Pan Cana Resources Ltd. 27.255350%

Murphy 0i1 Company Ltd. 4.979250%

Scurry-Rainbow 0il Limited 17.108940%

Sharon 0i1 Company Limited 3.181660%

Rundle Petroleums Ltd. _ 13.333330%

Navajo Petroleums Ltd. 1.752490% 67.611020%

100.000000%

Under Section 6.01 of The Plan, neither of these companies
received the required 75% participation. It was decided that Rundle,
as Unit Operator, would refer this matter to your board for further
guidance. I have asked both Pan Cana and Chevron to make written
submissions outlining their positions as to why they should be named
the Unit Operator.

Yours very truly,
RUNDLE PETROLEUMS LTD.

RFA:vs R.F. Atkinson, Chairman
Daly Unit No. 1

cc: All Working Interest Owners Operating Committee

Daly Unit No. 1

r
ST
i



RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

October 19, 1981

Chairman,

0i1 and Natural Gas Conservation Board
Province of Manitoba

989 Century Street

Winnipeg, Manitoba

R3H OW4

Gentlemen:

Re: Daly Unit No. 1 Operator

Rundle Petroleums Ltd. hereby gives netice of resignation
as Unit Operator of Daly Unit No. 1, under Section 7.06 of The Plan
for Unit Operation Governing the Unitized Management and Further
Development of Daly Unit No. 1. It would be our preference to have
a new unit operator named effective January 1, 1982, since the
continuity of one operator for the full calendar year would then be
in effect.

Yours very truly,

RUNDLE PETROLEUMS LTD.

FE )
R.F. Atkinson, Chajrman
Daly Unit No. 1
RFA:vs Operating Committee

cc: All Working Interest Owners
Daly Unit No. 1}




- T

RUNDLE PETROLEUMS LTD. ,"’9 "“\

Suite #6865, Gulf Canada Square f:'.d'-. £ 14
401 - 9th Avenue S.W. ! ot 22 1o =
Calgary, Alberta T2P 3C5 i& SST I

TELEPHONE: 263-7171 N
N\, lﬂﬁiﬁf
DALY UNIT NO. 1 OPERATING COMMITIEE.. -
MINUTES OF THE MEETING i
OCTOBER 19, 1981 CONTINUED FROM

OCTOBER 7, 1981

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO. 1

. The Operating Committee Meeting of Daly Unit No. 1 of October 7, 1981
which was adjourned sine die was reconvened at 1:30 p.m., October 19, 1981 at
#665 Gulf Canada Square, Calgary, Alberta with the following in attendance:

Representative Company

Anita Mathur Scurry-Rainbow 011 Limited
Ralph Atkinson Rundle Petroleums Ltd.

P. Pisio Chevron Standard Limited
S.N. Borowski Chevron Standard Limited
R.D. Friesen Murphy 0i1 Company Ltd.

Ed Chwyl Pan Cana Resources ltd.
Lowell Jdackson Pan Cana Resources Ltd.
J.A.S. Gibson Rundle Petroleums Ltd.
‘N.W. Cuming Navajo Petroleums Ltd.

Chairman of the meeting was Ralph Atkinson.

A Letter of Authority granted Pan Cana the right to vote on behalf of
Sharon 0i1 Company Limited in their absence. (Letter attached to file copy of minutes.)

It was indicated by Chevron that based on the opinioﬁ of their company
legal counsel, who were not present at the meeting, it was not necessary to again
have nominations for Unit Operator.

Mr. Pisio on behalf of Chevron and Mr. Chwyl of Pan Cana made their
respective presentations as to why their company should be selected as Operator of
Daly Unit No. 1.

The Chairman then requested a vote of Working Interest Owners' perference
as to who should be named the successor Operator to Rundle.

The results were as follows:




P~y Unit No. 1 Operating Committee
b, .utes of the Meeting

October 19, 1981 Continued from
October 7, 1981

For Chevron Standard Limited

Chevron Standard Limited

For Pan Cana Resources Ltd.

Pan Cana Resources Ltd.
Murphy 0i1 Company Ltd.
Scurry-Rainbow 0i1 Limited
Sharon 0i1 Company Limited
Rundle Petroleums Ltd.
Navajo Petroleums Ltd.

page 2.
Total

32.388480% : 32.388980%
- 27.255350%
4.979250%
17.108940%
3.181660%
13.333330%
1.752490%

67.611020% 67.611020%

100.000000%

Moved by Rundle, seconded by Murphy that the matter of Unit Operator of
Daly Unit No. 1 be referred to the 0il and Natural Gas Conservation Board since
the vote was not decisive under Section 6.01 of the Unit Plan. Carried unanimous.

Recommendation:

1t was recommended that Chevron and Pan Cana make written submissions
direct to the Board setting out their reasons as to why they should be named

Operator.

Moved by Pan Cana meeting adjourn 2:35 p.m.

Carried.

Respectfully submitted by

7

N.W. Cuming.




RUNDLE PETROLEUMS LTD. /’,/n:’.:-::-»

s Gult Canada S OF EFETN
uite #665, Gult Canada Square <
401 - 9th Avenue S.W. »// \Q' -éé\\
Calgary, Alberta T2P 3C5 51- o;
TELEPHONE: 263-7171 /ﬁ =

\ 019 198 &)i

NV

LA

\\g “w R
October 15, 1981

TO: ALL WORKING INTEREST ONNERS
DALY UNIT NO. T

The October 7th meeting of Daly Unit No. 1 was
adjourned sine die and will be reconvened at the office of
Rundle Petroleums Ltd. at 1:30 p.m., Monday, October 19, 1981.

%7’7 e
At inson, Chairman

DALY UNIT NO. 1
RFA:vs Operating Committee




T0:

1981 at 1:30 p.m. at 665 Gulf Canada Square, Calgary, Alberta, with the following

RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

ALL WORKING INTEREST OWNERS
DALY UNIT NO. :

A

,~z~//

DALY UNIT NO. 1 OPERATINGS_gQMMﬁ‘[EE

MINUTES OF THE MEETING
OCTOBER 7, 1981

An Operator's Meeting of Daly Unit No.

in attendance:

Meeting be adopted as read.

Representative

Ralph Atkinson
J. Gibson

Dan Jennings
Lowell Jackson
Ed Chwyl

Ron Friesen
Anita Mathur
Dick Zeeuwen
P. Pisio

N. Cuming

1 was held on Wednesday, October 7,

Company

Rundle Petroleums Ltd.
Rundie Petroleums Ltd.

Sharon 011 Company Limited

Pan Cana Resources Ltd.
Pan Cana Resources Ltd.
Murphy 0i1 Company Ltd.

Scurry-Rainbow 0i1 Limited

Chevron Standard Limited
Chevron Standard Limited
Navajo Petroleums Ltd.

Chairman of the meeting was Ralph Atkinson.

Moved by Rundie, seconded by Chevron that the minutes of the last Operator’s

Moved by Pan Cana, seconded by Scurry that a review of Mail Ballots as
Carried.

circulated be approved.

Carried.

Ralph Atkinson expressed the desire of Rundle to resign from the position
as Unit Operator and asked the committee to consider a replacement.

Moved by Rundle, seconded by Sharon that Pan Cana be nominated for
consideration as Unit Operator.

Moved by Murphy, seconded by Chevron that Chevron be nominated for
consideration as Unit Operator

Moved by Rundle, seconded by Pan Cana that nominations cease.

Presentations were made on behalf of Pan Cana by Ed Chwyl and for Chevron
by Pete Pisio.

--------

0CT 13 195! m”



Daly Unit No. 1 Operating Committee
Minutes of the Meeting _ ‘
Oct -—r 7, 1981 page 2.

A vote by representatives resulted as follows:

For Pan Cana ~ For Chevron
. Pan Cana 27.255350% Murphy 4.979250%
Sharon 3.181660 Chevron 32.388980
Navajo 1.752490 Scurry 17.108940
Rundle 13.333330
45.,522830% 54.477170%

_ Under the Unit Plan, Part V1, Voting, Section 6.01, the results did
not provide a clear majority and the two nominees agreed to reconsider their

positions.

Rundle asked approval to raise unit administrative costs for which a
mail ballot was not circulated.

Moved by Rundle, seconded by Chevron that administrative costs be
jncreased from $3,000 to $3,333 per month effective April 1, 1981. Carried.

Moved by Rundle, seconded by Pan Cana that the Engineering Committee be
instructed to investigate the feasibility to expand the unit to include Lsd.
11-5-10-28 and Lsd. 6-10-10-28. Carried.

Unit‘operations were briefly reviewed, particularly government
directives relating to pits and casing leaks.

It was agreed to adjourn the meeting sine die at 3:20 p.m.

Respectfully submitted by

N.W. Cuming '2444,14Ld‘;77
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RUNDLE PETROLEUMS LTD. ' ‘j_;__\ﬁ;rQ
Suite #665, Gulf Canada Square [.m ?‘.!
401 - 9th Avenue S.W. Vi SEp &1 183t
Calgary, Alberta T2P 3C5 ]
TELEPHONE: 263-7171 Wz /A

\\-i‘f-.‘_:"___:, N . ,,,_‘t?gf{f/

e

September 14, 1981

TO: ALL WORKING INTEREST OWNERS
DALY UNIT NO. 1

DALY UNIT NO. 1 OPERATING COMMITTEE

A meeting of Daly Unit No. 1 Operating Committee will be
he]d at #665, Gulf Canada Square, 401 - 9th Avenue S.W., Calgary,
Alberta at 1:30 p.m. on Wednesday, October 7, 1981. The following
items will be discussed -

Agenda

(1) Adoption of Minutes for April 17, 1978 meeting.

(2) Mail Ballot review.

(3} Discuss replacement of Rundle Petroleums Ltd. as Operator as
Rundle wishes to resign from this position.

(4) Discuss the administration costs for operation of Daly Unit No. 1.

(5) Review the expansion of Daly Unit No. 1 to include Rundle-Scurry
Daly 11-5-10-28 and Chevron Daly 6-10-10-28.

(6) Review operations and performance of Daly Unit No. 1

(7) Other business.

It would be appreciated if your company could be represented by your
representative or alternate at this meeting.

XC- T HavoeH _

- R.F. Atkinson, Chaivman
- (ol 4 5
Viedew OFF1 DALY UNIT NO. 1

RFA:vs Operating Committee




RUNDLE PETROLEUMS LTD.

Suite #665, Guif Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

April 22, 1980

Department of Energy and Mines
Mineral Resources Division
Petroleum Branch

989 Century Street

Winnipeg, Manitoba

R3H OW4

Attention: Mr. H. Clare Moster, P. Eng.
Director, Petroleum Branch

Dear Sir:

The following is an up-to-date list of Working

Interest Owners of Daly Unit No. 1.

Chevron Standard Limited 32.388980

Navajo Petroleums Ltd. 1.752490

Murphy 0i1 Company Ltd. 4.979250

Scurry-Rainbow 0i1 Limited 17.108940

*Pan Cana Resources Ltd. 27.255350
E1 Lobo Holdings Ltd. 3.181660

Rundle Petroleums Ltd. 13.333330

100.000000

* Formerly PanCana Industries Ltd.
(Name change effective February 14, 1980)

Yours very truly,

A vjﬁ(
—ﬂa? A/

—

RUNDLE PETROLEUMS LTD.

AN
'+

€ '
RFA:vs R.F. Atkinson
cc: All Working Interest Qwners
Daly Unit No. 1

-



PETROLEUM AND NATURAL GAS RIGHTS CONVEYANCE

This Agrcement made as of the lst day of December , A.D. 1979,

" BETWEEN:

EL LOBO HOLDINGS LTD., a body
corporate, incorporated under the
laws of the Province of Alberta,
having its head offlce in the
city of Calgary, in the Province
of Alberta, .

(hereinafter referred to as "the Assignor")

OF THE FIRST PART
.~ and -

PANCANA INDUSTRIES LTD., a body
corporate, lncorporated under the

laws of the Province of Alberta,
having its head office in the City
of Calgary, in the Province of
Alberta,

(hereinaftexr referred to as "t+he Assignee")

OF THE SECOND PART

WHEREAS the Assignor wishes to sell and assign and the Assignee
‘has agreed to purchase and acqulrc certain properties and rights

of the Assignor as described more particularly below:

_ NOW THEREFORE THIS AGREEMENT WITNESSETH THAT the Parties hereto

agree as follows: ST



1.

INTERPRETATION

In this Conveyance, unless the context otherwise reguires:

(a} “"llydrocarbon Rights" means an undivided 7.268985%
working interest in and to the rights; licences and
privilegeé to explore for, drill for and /or take

Hydrocgrbons'from the Said Lands;

(b) "Hydrocarbons” means pétroleum, natural gas and other

related hydrocarbons {except coal), or any of them,

jnsofar as the same are granted in the Leases;j

() VYLeases" means those Freehold'Petroleuh and Natural
Gas Leases described in Scheduie "A" heretc, and

_includes all renewals or extensions thereof;

(d) “Said ILands" means the lands described in Schedule

"AY hereto;

(e) "Unit Parficipation" means a 3.18166 percent participating

interest in the Daly Unit No. 1, situaée'and lying in
the Province of Maniﬁoba, and a similax interest in

all lands, leases, lease substances, wells, equipment,
gathering systems, accounts and other matters or things

covered by or associated with the aforesaid Unit;

(£f) "Miscellaneous Interests" means an undivided 7.268985

percent working interest in and to all property, assets

-

.
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and rights (other than the Unit Participékion)
pertaining to the Hydrocarbon Rights, thé Said Lands
or the Leases and to which the Assignor was entitled
at the Effectivé Time including, bﬁt not in limitation

of the generality of the foregoing;

(i) all contracts, agreements, documents, production,
sales contracts and division orders relating to
the Hydrocarbon Rights, the said Lands or the .

Leases Or any rights in relation thereto;

(ii) all subsisting rights to enter upon, use and

occupy the surface of any of the Said Lands;

(iii) a1l ocil and/or gas wells situate con the Said

iands and all casing therein;

giv) all petroleum, natural gas and related hydro-
carbons in the course of production from the
Said Lands, but not at the Effective Time beyond
the point of delivery to the purchasex of preduction

. from the Said Lands; and,

(v) all books, yecords, agreements, documents,
geological and engineering reports and data which
relate directly to the Hydrocarbon Rights, the

.. A}

Said Lands or the Leases.



2.

o“ ...4...
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(a) "Sold Asscets" means the Hydrocarbon Rights, the Unit
participation, the gaid Lands, the Leases and the

Miscellaneous Interests.

(h) nagrecments”. means any agreemcnts OX documents of title
other than the Leases pursuant to .which the Assignor
holds an interest in the Hydrocarbon Rights, 5pecifically
including, but without llmlting the generality of the
foregoing, the Plan for Unit Operation Governing the
Unitized Management Operation and Further pDevelopment

' of Daly Unit No. 1, dated october 20, 1970, and amended

from time to time.

SALE AND CONVEYANCE

(a} ‘The Assignor hereby sells, assigns, transfers, conveys
and sets over unto the Assignee, and the Assignee
- phereby purchascs and accepts directly from the Assignor
~ the above-specified unGLV1ded interests of the Assignor
in and to the Sold Assets, for a consideration as set
out below, the Assignee to have and to hold same,
‘together with all beneflt and advantage to be derived
therefrom absolutely, subject to the respective terms

and conditions of the Lcases and the Agreements.

(b) The consideration for the within assignment and

conveyance shall be Two Hundted Thousand ($200,000.00)

pollars, payable by the Assignec to the Assignor on oOXr




before the 1lst day of December, A.D.- 1979, or such
later date as is mutually agreecable to the Parties.
In addition to the said consideration the Assignee
shall also pay to the Assignor an amount of interest
calculated at a rate of One (1%) percent per annum

in excess of the prime lending raté of The Royal Bank
of Canada on the entire consideration aforesaid, such
interest to be calculated as and from the lst day of
November, A.D. 1979 to but not including the day on
which the Assignor receives from the Assignee the
said consideration in full. It is specifically
acknowledged by the Assignor that the total of the
consideration and interest aforesaid shall be reduced
by an amount equal to the proceeds received by the
Assignor attributable to the Sold Assets during the

months of October and November, A.D. 1979.

3. EFFECTIVE TIME

(a} This Conveyance éhall be effective as of the hour of
8:00 o'clock in the forenoon, Mountain Daylight Time,
on the lst day of December,_A.D. 1979,.(hereinafter
referred to as "the Effective Time"). The Assignee
shall, from and after the Effective Time, be entitled
to any and all rights of the Assignor in £he Sold Assets,
and to any and all production of the Hydrocarbons'
attributable to the Sold Assets, including the
disposition thereof in the form of cash proceeds

produced or sold on or after the Effective Time.




(b)

--6-.-

A1l benefits and obligations of every ki nd or nature
whatsoever (including, but without limiting the
generality of the foregoing, the refund of deposits
incidental to ﬁﬁe obtaining of weli licences, taxes,
and other paymenLP and obligations, contractual and
otherW1se) accruing, payable ox paid in respect of
the Sold Asscts hereby assigned chall be apportioned
pbetween the Assignor and the Assignee as of the
Effective Time and settled by payment to or by the

Assignor and the Assignee, as the case may be, on Or

before the lst day of January, A. D. 1980, OT SO SOCn

thereafter as the Parties may agree. Notwithstanding
the foregoing, there shall be no adjustﬁent for any
rentals wayable under the Leases or any one of them,

or Surface Leases or deposits pursuant to any agreements
and which have theretofore been paid by the Assignoxr
prioxr tolthe Effective Time. provided further that
there shall be no adjustment for any expenditures
relating to the Sold Assets authorized by the Assignor
prior to the time of closing, and the Assignor shall
remain solely liable for such expenditures, unless

same was approved by the Assignee at the request of

the Assignor between the Effective Time and the

\

Closing.
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COVENANTS, REPRESENTATIONS AND WARRANTIES

The Assignor covenants with and represents and warrants

to the Assignee that:

(a) The Assignor will, from time to time on and after
the date hereof, at the request and cost of the
Assignee, but without further consideration, execute
and deliver all such other and additional instruments,
notices, releases, acquittances and other documents
and shall do all such other acts and things as may
be necessary more fully to assure the Sold Assets
hereby assigned to the Assignee with full substitution
and subrogation of the Assignee in and to all cocvenants
and warranties by others heretofore given or made in

respect of the Sold Assets hereby assigned.

(b) ~Notwithstanding .anything herein contained or any act
of the Assignor, the Assignor now has good, valid and
mercantile title to the Scld Assets; has good right,
full power and absolute authority to bargain, sell,
transfer and assign the Sold Assets hereby assigned
for the purposes and in the manner aforesaid according
to the true intent and meaning of these presents. The
Assignor has done no act or thing whereby its title

to the Sold Assets hereby assigned may be cancelled



or determined, nor has the Assignor encumbered or
alienated the same or any interest therein save as

herein set forth.

(c) The Assignor and/oxr its agents and/or its predecessors-
in~title or interest has {(or has caused to be) complied
with, performed, observed and satisfied all covenants,
terms, conditions, obligations and liabilities whether
express or implied which have arisen or may arise
under the provisions of any Farmout Agreements, Operating
Agreements, Option Agreements, Overriding Royalty
Agreements, Participation Agreements, Carried Interest
Agreements, P & NG Leases and Reservations, leases,
contracts or any other agreements of any kind or nature
whatsoever dealing with or related to the Sold Assets
and, in particular, but without limiting the generality

" of the foregoing, that it has (or has caused to be)
drilled all wells and paid all deposits and/or rentals
“and/or royalties within the time limited to keep the
said P & NG Leases and Reservations, contracts or

agreements in full force and effect.

(d) It has (or has caused to be) done all acts and things
required within the time limited to keep all options
held by it as optionee, either .directly or indirectly,

in full force aﬁd effect.



(e}

(£)

(g)

Subject to the rents, covenants, conditions and
stipulations in any agreements relating to the Sold-
Assets hereby assigned, reserved and contained and
henceforth on the lessee's or holder's part thereunder
to be paid, performed and cbserved, the Assignee may
hold and enjoy the Sold Assets hereby assigned for

the residue of the respective terms, if any, granted
by any such Leases and/or agreements and all renewals
or extensions thereof-for its own use and benefit
without any other person whomscever lawfully claiming

or to c¢laim by, through or under the Assignor.

The Assignor hereby binds itself to warrant and defend,
at its sole cost and expense, all and singular the
Sold Assets hereby assigned unto the Assignee, its
successors and assigns, against all persons whomsoever
claiming or to claim the same or any part thereof or
any interest therein, except as herein set forth by,

through or under the Assignor.

The Assignoxr has complied with, performed, observed
and satisfied all terms, coﬁditions, obligations and
liabilities which have heretofore arisen under the
provisions of any of the Leases and any agreements

relating to the Sold Assets.




(h)

(1)

(k)
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There are no Authorizatioﬁs for Expenditures pursuant
to which expenditures are or may be made, nor any
other financial commitments which are now outstanding
or due, or hereafter may become due in respect of

the Sold Assets or operations in respect thereof other
than as specifically set forth in Schedule "A", or
which the Assignee has been given written notice of

by the Assignor.

The Assignor is not obligated, by virtue of a prepéyment
arrangement under any contract for the sale of Hydro-
carbons and containing a "take or pay" or similar
provision, to deliver Hydrocarbons produced from the
Sold Assets at some future time without then or there-
after receiving full payment therefor. The Assignee
further covenants that there are no agreements for the

sale of production except as set forth in Schedule "A".

All al valorem, property, production, severance and
similar taxes and assessments based on or measured by
the ownership of production of Hydrocarbons or the
receipt of proceeds therefrom on the Sold Assets payable
by the Assignor for 1979 and all prior years have been

properly paid.

The Said Lands have been drilled, developed and operated

in substantial accordance with all applicable laws,
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all rules, regulations, orders and lawful directions
of governmental agencies, and all of the terms and

conditions of all agreements relative thereto.

(1} The Assignor is not now nor will not be on the closing
date a "non-resident person" within the meaning of
Section 116 of the Income Tax Act of Canada (R.S.C.
1970-71 c.63) or, in the alternative, that the Assignor
will produce at closing the required certificate under

the aforesaid Section 116.

’ {(m) To the best of the Assignor's knowledge and belief,
between the Effective. Time and tﬁe closing, the Sold
Assets have been developed, maintained and operated
in a good and workmanlike manner and no operations
for the drilling of any new wells or the redrilling
of any existing wells have been undertaken after the
Effective Time éﬁd prior to the closing without the

prior written consent of the Assignee.

(n) The Assignor has incurred no obligation or liability,
contingent or otherwise, for brokers' or finders' fees
in respect of this transaction for which the Assignee

shall have any obligation or liability.
5. INDEMNITY

The Assignor shall continue to remain liable and indemnify
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the Assignee from and against any liability, loss, costs,
claims and damages arising out of any matter or thing
relating to the Sold Assets hereby assigned occurring or
arising prior to the Effective Time, and the Assignee shall
indemnify the Assignor from and against similar liability,
loss, costs, claims or damages arising subsequent to the

Effective Time.

6. SUBROGATION

The parties hereto agree that the Assignor hereby conveys
the Sold Assets unto the Assignee without warranty, save
as in this Conveyance expressly set forth, but with full
right of substitution and subrogation of the Assignee, as
grantee, in and to all covenants and warranties by others
heretofore given or made in respect of the Sold Assets oxr

any part thereof.
7. ENUREMENT

These presents shall enure to the benefit of and be binding

upon the parties hereto and their respective successors

and assigns.

IN WITNESS WHEREOF the parties hereto have caused to be hereunto

affixed their respective corporate seals,  attested by the hands



of their respective proper officers duly authorized in that

behalf, all as of the day and year first above written.

EL LOBO HOLDINGS LTD.

PANCANA INDUSTRIES LTD.

Per: .. raraP PR




SCHEDULE "A"

Attached to and forming part of a Petroleum and Natural Gas

. Rights Conveyance dated the lst day of December ., A.D. 1979,
between El Lobo Holdings Ltd. as Asslgnor and PanCana Industries
_ Ltd. as Assignee,

"A." A 7.268985% undivided working interest in all Petroleum and
Natural Gas and rclated Hydrocarbons, except coal and valuable
stone, found within, upon or under the follow}ng lands and

leases:
LANDS ' S LEASES

1. The NW% of Section 4, 1. A Freehold Petroleum and
Township 10, Range 28, © Natural Gas Lease dated the
West of the Principle 13th day of May, 1950, granted
Meridian, in the Province by Charles Cruickshank, as
of Manitoba, Dominion of * fessor, and reserving unto the
Canada, containing 1690 Lessor a 12.5% royalty.
acres more or less. : T

2. The EXx of Section 5, 2. A Freehold Petroleum and Natural
Township 10, Range 28, Gas Lease dated the 20th day of
West of the Principle " May, 1950, granted by Alexander
Meridian, in the Province Eigler, as Lessor, and reserving
of Manitoba, containing unto the Lessor a 12.5% royalty.

320 acres nore or less.

Acquired and/or held under and hy virtue of and/or subject to the

- following: .

i. the above mentioned Freehold Petroleum and Natural Gas
Leases and Lessor's royalties as set out therein;

ii. the assignment of the above-captioned Leases by Bandy
Lee, Lessee under the said Leases, to Canadian Superior
0il of California, Ltd., both such assignments dated
the 26th day of June, 1950, and both such assignments
being for the entire leasehold interest originally
granted; : '

iii. an assignment dated the 31lst day of December, 1969,
made by Canadian Superior 0Oil of California, Ltd. as
assignor to Rundle Petroleums Ltd. as assignee, such
assignment conveying all of the right, title and
jnterest in and to the said Leases by the assignor,
such assignment being effective’ the 1lst day of April,
1969. The assignment reserved a royalty of 5% of

L



iv.

vi.

vii.
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gross production from the lands to the assignor,
which royalty converted to a 25% net profits interest
in favour of the assignor upon payout to the assignee;

an assignment dated the 31st day of December, A.D. 1969,
made between Canadian Superior 0il of California, Ltd.
as assignor and Rundle Petroleums Ltd. as assignee
wherein the assignor conveyed all of the Lessee's

"interest in the surface leases, surface agreements,

unregistered transfers and grants of right of user
agreements appurtenant to the said lands (all of which
are collectively referred to the "surface rights"),
such assignment being effective as of the lst day of
April, 1969;

by an assignment dated the 1lth day of March, 1970,

made between Rundle Petroleums Ltd. as assignor and

Jenar Holdings Ltd. as assignee, the assignor conveyed

to the assignee an undivided 65% interest in the

Freehold Petroleum and Natural Gas Leases, the surface
rights, and wells and well equipment situate on the
lands. Said assignment makes provision that upon the
assignee obtaining repayment in full of the purchase
price of its interest in the properties, the working
interest of the assignor shall, without further
documentation or cost to the assignor, increase by 10%

so that from and after the said payout, the participating
interest of the parties shall be Jenar Holdings Ltd.

55% and Rundle Petroleums Ltd. 45%. The wells specifically
assigned in the agreement are as follows:

Rundle Cruickshank Daly 11-4-10-28
Rundle Cruickshank Daly 12-4-10-28
Rundle Cruickshank baly 13-4-10-28
Rundle Cruickshank Daly 14-4-10-28
Rundle Cruickshank Daly WIW 12-4-10-28

Rundle M & H Daly 1-5-10-28
Rundlie M & H Daly 2-5-10-28
Rundle M & H Daly 7-5~-10-28
Rundle M & H Daly 8-5-10-28
Rundle M & H Daly 9-5-10-28
Rundle M & H Daly 10-5-10-28
Rundle M & H Daly 16-5-10-28

A Plan For Unit Operation Governing The Unitized
Management Operation And Further Development Of Daly
Unit #1, which said unitization became effective on
the 1lst day of July, 1971. ‘

A Certificate of Amalgamation dated June 28, 1972,
amalgamating Jenar Holdings Ltd. and other companies



B.
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to form 'a now company called 3 Sons Investménts Ltd.;

viii. A Ccortificate of Amalgamation dated May 30, 1975,
amalgamating 3 Sons Investments Ltd. with another
company to form a company called PanCana Industries

Ltd.

ix. Manitoba Regulation 172/78 wherein Daly Unit #1 was
expanded to include the well known as Rundle M & H
Daly 15-5-10-28, which well became part of the Daly
Unit #1 effective the lst day of September, 1978.

X. An assignment dated the 28th day of November, 1979,
made by Rundle Petroleums Ltd. as assignor to E1
Lobo Holdings Ltd. as assignee, such assignment
conveying unto the assignee an undivided 14.53797%
undivided working interest in and to the lands and
leases, and also conveying unto the assignee a
6.36332% participating interest in the Daly Unit #1.

A 3.18166% participating interest in the Daly Unit #1 and
in all lands, leases, lease substances, wells, eguipment,
gathering system, accounts and other matters ox things
covered by or associated with the aforesaid unit. Said
Unit interest is subject to the above-mentioned 25% net
profits interest payable to Canadian Superior 0il of
California, Ltd. or its descendant-in-title.






RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

April 10, 1980

Department of Energy and Mines
Mineral Resources Division
Petroleum Branch

989 Century Street

Winnipeg, Manitoba

R3H OW4

Attention: Mr. H. Clare Moster, P. Eng.
Director, Petroleum Branch

Dear Sir:

The following is an up-to-date Tist of Working
Interest Owners of Daly Unit No. 1.

Chevron Standard Limited 32.388980
Navajo Petroleums Ltd. 1.752490
Murphy 0i1 Company Ltd. 4.979250
Scurry-Rainbow 0i1 Limited 17.108940
PanCana Industries Ltd. 24 .073690
ET Lobo Holdings Ltd. 6.363320
Rundle Petroleums Ltd. 13.333330

100.000000

Yours very truly,

RUNDLE PETROLEUMS LTD.

T g

/L{/
RFA:vs R.F. Atkinson
cc: A1l Working Interest Owners
Daly Unit No. 1







EL LOBO HOLDINGS LTD.

Box 6930, Postal Station "D"
Calgary, Alberta
T2P 2G1

March 11, 1980

Department of Mines and Natural Resources
and Environment

Mineral Resources Division

Petroleum Branch

989 Century Street

Hinnipeg, Manitoba

R3H OWd

Dear Sirs:

Please be advised that effective October 1, 1979 ET1 Lobo Holdings Ltd. purchased
from Rundle Petroleums Ltd. an undivided interest in the Daly Unit No. 1.

Yours truly,

-- N
PRI YU TN

Mrs. Rene Copeland

cc Mr. Ralph Atkinson
Rundle Petroleums Ltd.




RUNDLE PETROLEUMS LTD.

Suite #665, Gulf Canada Square
401 - 9th Avenue S.W.
Calgary, Alberta T2P 3C5

TELEPHONE: 263-7171

MAR 17 1980

Py &
&, >
Roreyn 322

March 13, 1980

Department of Energy & Mines
Mines Branch

Petroleum Branch

989 Century Street

Winnipeg, Manitoba

R3H OW4

Dear Sir:

Pursuant to Part XV1, Section 16.02 of the Plan for
unit operation of Daly Unit No. 1, please accept this letter as
notification that E1 Lobo Holdings Ltd. purchased 6.363320%
participating interest in Daly Unit No. 1 from Rundle Petroleums
Ltd. effective October 1, 1979. The participating interest of
Rundle Petroleums Ltd. is now 13.333333%. E1 Lobo's participation
is subject to all the terms and provisions of the Operating Agreement.

Yours very truly,

RUNDLE PETROLEUMS LTD.

e

RFA:vs R. E Atk1nson, Cha1rmaﬁ
Encl. Daly Unit No. 1
cc: A1l Working Interest Owners Operating Committee

Daly Unit No. 1




EL LOBO HOLDINGS LTD.
P. 0. Box 6930
Postal Station "D"
Calgary, Alberta
T2P 2Gl

November 28, 1979

Mr. Ralph Atkinson

RUNDLE PETROLEUMS LTD.

Suite 665, Gulf Canada Square
401 Ninth Avenue S.W.
Calgary, Alberta

T2P 3C5

Dear Sir:
Re: Daly Unit #1 - Conveyance from

Rundle Petroleums Ltd. to
El Lobo Holdings Ltd.

Pursuant to Part XVI of The Plan For Unit Operation in respect
to Daly Unit #1, please accept this letter as notice from El
Lobo Holdings Ltd. that it has purchased a portion of the unit
interest formerly belonging to Rundle Petroleum Ltd. We render
this notice and a copy of the conveyancing document in aid of
being recognized by the unit operator as owning an interest in
said unit. Should there be any problem in this regard, please
advise at your earliest convenience.

Yours truly,




PETROLEUM AND NATURAL GAS RIGHTS CONVEYANCE

A
This Agreement made as of the 4% day of November, A.D. 1979,

BETWEEN::
RUNDLE PETROLEUMS LTD., a body
corporate, incorporated under the
laws cof the Province of Alberta,
having its head office in the
City of Calgary, in the Province
of Alberta,

(hereinafter referred to as "the Assignor")
OF THE FIRST PART
- and -

EL LOBO HOLDINGS LTD., a body
corporate, incorporated under the
laws of the Province of Alberta,
having its head office in the City
of Calgary, in the Province of
Alberta, :

(hereinafter referred to as "the Assignee")

OF THE SECOND PART

WHEREAS the Assignor wishes to sell and assign and the Assignee
has agreed to purchase and acquire certain properties and rights

of the Assignor as described more particularly below:

NOW THEREFORE THIS AGREEMENT WITNESSETH THAT the Parties hereto

.

agree as follows:




1. INTERPRETATION

In this Conveyance, unless the context otherwise reguires:

(a)

(b)

(c})

(d)

(e)

(£)

"Hydrocarbon Rights" means an undivided 14.53797%

working interest in and to the rights, licences and
privileges to explore for, drill for and /or take

Hydrocarbons from the Said Lands;

"Hydrocarbons" means petroleum, natural gas and other

related hydrocarbons (except coal), or any of them,

insofar as the same are granted in the Leases;

"teases" means those Freehold Petroleum and Natural
Gas Leases described in Schedule “A" hereto, and

includes all renewals or extensions thereof;

"Said Lands" means the lands described in -Schedule

"A"Y hereto;

.

"Unit Participation" means a 6.36332 percent participating

interest in the Daly Unit No. 1, situate and lying in
the Province of Manitoba, and a similar interest in

all lands, leases, lease substances, wells, equipment,
gathering systems, accounts and other matters or things

covered by or associated with the aforesaid Unit;

"Miscellaneous Interests" means an undivided 14.53797

percent working interest in and to all property, assets




and rights (other than the Unit Participation)
pertaining to the Hydrocarbon Rights, the Said Lands
or the Leases and to which the Assignor was entitled
at the Effectivé Time including, but not in limitation

of the generality of the foregoing;

(1) all contracts, agreements, documents, production,
cales contracts and division orders relating to
the Hydrocarbon Rights, the Said Lands or the

Leases or any rights in relation thereto;

(ii) all subsisting rights to enter upon, use and

occupy the surface of any of the Said Lands;

(iii) all oil and/or gas wells situate on the Said

‘Lands and all casing therein;

giv) all petroleum, natural gas and related hydro-
carbons in the course of production from the
said Lands, but not at the Effective Time beyond
the point of delivery to the purchaser of production

from the Said Lands; and,

(v) all books, records, agreements, documents,
geological and engineering reports and data which
relate directly to the Hydrocarbon Rights, the

Said Lands or the Leases.




2.

(g)

(h)

SALE

ngold Assets" means the Hydrocarbon Rights, the Unit

participation, the Said Lands, the Leases and the

Miscellaneous Interests.

“Agreements“ means any agreements oI documents of title

other than the Leases pursuant to which the Assignor

holds an interest in the Hydrocarbon Rights, specifically .
including, but without limiting the generality of the
foregoing, the Plan for Unit Operation Governing the
Unitized Management Operation and Further Development
of Daly Unit No. 1, dated October 20, 1970, and amended

from time to time.

AND CONVEYANCE

(a)

(b)

The Assignor hereby sells, assigns, transfers, conveys
and sets over unto the Assignee, and the Assignee
hereby purchases and accepts directly from the Assignor
the above-specified undivided interests of the Assignor
in and to the Sold Assets, for a consideration as set
out below, the Assignee to have and to hold same,

together with all benefit and advantage to be dexrived

_therefrom absolutely, subject to the respective terms

and conditions of the Leases and the Agreements.

The consideration for the within assignment and
conveyance shall be Four Hundred Thousand ($400,000.00)

Dollars, payable by the Assignee- to the Assignor on oOr




before the lst day of November, A.D. 1979, or such
later date as is mutually agreeable to the Parties.

In the event that the total consideration aforesaid’
is not paid on ér pefore November 1, A.D. 1979, the
Assignee shall also pay to the Assignor an amount of
interest calculated at a rate of One (i%) percent per
annum in excess of the prime lending rate of The Royal
Bank of Canada on the entire balance of the purchase
price unpaid as at the 1lst day of November, A.D. 1979,
such interest to be payable from said lst day of
November, A.D. 1973, until the whole of the purchase

price is received by the Assignor.

- 3. EFFECTIVE TIME

(a)

This Conveyance shall be effective as of the hour of

§:00 o'clock in the forenoon, Mountain Daylight Time,

on the lst day of October, A.D. 1979, (hereinafter
referred to as "the pffective Time"). The Assignee
shall, from and after the Effective Time, be entitled

to any and all rights of the Assignor in the Sold Assets,
and to any and all production of the Hydrocarbons
attributable to the sold Assets, including the

disposition thereof in the form of cash proceeds

produced or sold on or after the Effective Time.




()

All benefits and obligations of every kind or nature
whatsoever (including, but without limiting the
generality of the foregoing, the refund of deposits
jncidental to the obtaining of well licences, taxes,
and other;payments and obligations, contractual and
otherwise) accruing, payable or paid in respect of

the Sold Assets hereby assigned shall be apportioned
petween the Assignor and the Assignee as of the
Effective Time and settled by payment to or by the
Assignor and the Assignee, as the case may be, on or
before the.lst day of December, A. D. 1979, or so soon
thereafter as the Parties may agree. Notwithstanding
the foregoing, there shall be no adjustment for any
rentals payable under the Leases or any one of them,
or Surface Leases Or deposits pursuant to any agreements
and which have theretofore been paid by the Assignor
prior to the Effective Time. Provided further that
there shall be no adjustment for any expenditures
relating to the Sold Assets authorized by the Assignor
prior to the time of closing, and the Assignor shall
remain solely liable for such expenditures, unless

same was approved by the Assignee at the request of

“the Assignor between the Effective Time and the

b

Closing.




4. COVENANTS, REPRESENTATIONS AND WARRANTIES

The Assignor covenants with and represents and warrants

to the Assignee that:

(a)

(b)

The Assignor will, from time to time on and after

the date hereof, at the request and cost of the
Assignee, but without further consideration, execute
and deliver all such other and additional instruments,
notices, releases, acquittances and other documents
and shall do all such other acts and things as may

be necessary more fully to assure the Sold Assets
hereby assigﬁed to the Assignee with full substitution
and subrogation of the Assignee in and to all covenants
and warranties by others hecetofore given-or made in

respect of the Sold Assets hereby assigned.

Nptwithstanding anything herein contained or any act
of the Aésignor, the Assignor now has good, valid and
mercantile title to the Sold Assets; has good right,
full power and absolute autho;ity to bargain, sell,
transfer and assign the Sold Assets hereby assigned
for the purposes and in the manner aforesaid according
to the true intent and meaning of these presents. The
Assignor has done no act or thing whereby its title

to the Sold Assets héreby assigned may be cancelled




{c)

(d)

or determined, nor has the Assignor encumbered or
alienated the same or any interest therein save as

herein set forth.

The Assignor and/or its agents and/or.its predecessors-
in-title 6r interest has (or has caused to be) complied
with, performed, observed and satisfied all covenants,
terms, conditions, obligations and liabilities whether

express or implied which have arisen or may arise

under the provisions of any Farmout Agreements, Operating

Agreements, Option Agreements, Overriding Royalty
Agreements, Participation Agreéments, Carried Interest
Agreements, P & NG Leases and Reservations, leases,
cortracts or any other agreements of any kind or nature
whatsoever dealing with or related to the Sold Assets
and, in particular, but without limiting the generality
of the foregoing, that it has (or has caused to be)

drilled all wells and paid all deposits and/or rentals

"and/or royalties within the time limited to keep the

said P & NG Leases and Reservations, contracts or

agreements in full force and effect.

It has (or has caused to be) done all acts and things

required within the time limited to keep all options

held by it as optionee, eithér directly or indirectly,

in full force and effect.

1




(e}

(£)

(g}

Subject to the rents, covenants, conditions and
stipulations in any agreements relating to the Sold
Assets hereby assigned, reserved and contained and
henceforth on tﬁe lessee's or holder's part thereunder
to be paid, performed and observed, the Assignee may
hold and enjoy the Sold Assets hereby assigned for

the residue of the respective terms, if any, granted
by any such Leases and/or agreements and all renewals
or extensions thereof for its own use and benefit
without any other person whomsoever lawfully claiming

or to claim by, through or under the Assignor.

The Assignor hereby binds itself to warrant and defend,
at its sole cost and expense, all and singular the
Sold Assets hereby assigned unto the Assignee, its
successors and assigns, against all persons whomsoever
claiming or td claim the same or any part thereof or
any interest thefein, except as herein set forth by,

through or under the Assignor.

The Assignor has complied with, performed, obsexved
and satisfied all terms, conditions, obligations and
jiabilities which have heretofore arisen under the
provisions of any of the Leases and any agreements

relating to the Sold\Assets;
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(1)

(3)
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There are no Authorizations for Expenditures pursuant
to which expenditures are Or may be made, nor any
other financial commitments which are now outstanding
or due, or hereafter may pecome due in respect of

the Sold Assets or operations in respect thereof other
than as specifically set forth in Schedule "A", or
which the Assignee has been given written notice of

by the Assignor.

The Assignor is not obligated, by virtue of a prepayment
arrangement under any contract for the sale of Hydro-
carbons and containing a "take or pay" or similar
provision, to deliver Hydrocarbons produced from the
Sold Assets at some future time without then or there-
after receiviné full payment therefor. The Assignee
further covenants.that there are no agreements for the

sale of production except as set forth in Schedule "A".

All al valorem, property, production, severance and
similar taxes and assessments based on or measured by
the ownership of production of Hydrocarbons Or the
receipt of proceeds therefrom on the Sold Assets payable
by the Assignor for 1979 and all pridr years‘have been

properly paid.

The Said Lands have 'been drilled, developed and operated

in substantial accordance with all applicable laws,
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all rules, regulations, orders and lawful directions
of governmental agencies, and all of the terms and

conditions of all agreements relative thereto.

(1) The Assigno; is not now nor will not be on the closing
date a "non-resident person" within the meaning of
Section 116 of the Income Tax Act of Canada (R.S.C.
1970-71 c.63) or, in the alternative, that the Assignor
will produce at closing the required certificate under

the aforesaid Section 1ll6.

(m} To the best of the Assignor's knowledge and belief,
between the Effective Time and the closing, the Sold
Assets have been developed, maintained and operated
in a good and workmanlike manner and no operations
for the drilling of any new wells or the redrilling
of any existing wells have been undertaken after the
Effective Time and prior to the closing without the

prior written consent of the Assignee.

(n) The Assignor has incurred no obligation or liability,
contingent or otherwise, for brokers' or finders' fees
in respect of this transaction for which the Assignee

shall have any obligation or liability.
5. INDEMNITY .

The Assignor shall continue to remain liable and indemnify
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the Assignee from and against any liability, loss, costs,
claims and damages arising out of any matter or thing
relating to the Sold Assets hereby assigned occurring Or
arising prior to the—Effective Time, and the Assignee shall
indemnify the Assignor from and against similar liability,
loss, costs, claims or damages arising subsequent to the

Effective Time.

SUBROGATION

The parties hereto agree that the Assignor hereby conveys
the Sold Assets unto the Assignee without warranty, save
as in this Conveyance expressly set forth, but with full
right of substitution and subrogation of the Assignee, as
grantee, in and to all covenants and warranties by others
heretofore éiven or made in respect of the Sold Assets or

any part thereof.
ENUREMENT

These presents shall enure to the benefit of and be binding
upon the parties hereto and their respective successors

and assigns.

IN WITNESS WHEREOF the parties hereto have caused to be hereunto

affixed their respective corporate seals, attested by the hands
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of their respective proper officers duly authorized in that

behalf, all as of the day and year first above written.

RUNDLE PETROLEUMS LTD.

Ny - e,
PaC le'és//f;—:w P Y RN

BT ' o eccs s nnemssnsinewr e v s
P TR
Per: \..j.i.zl..gffvlf. .

\J rad * & F ®

EL LOBO HOLDINGS LTD.




SCHEDULE

“All

Attached to and forming part of a Petroleum and Natural Gas

Rights Conveyance dated the

,»""day of November, A.D. 1979,

between Rundle Petroleums Ltd. as Assignor and El Lobo Holdings

- Ltd. as Assignee.

A. A 14.53797% undivided working interest in all Petroleum and
Natural Gas and related Hydrocarbons, except coal and valuable

stone,
leases:

found within,

LANDS

1. The NW% of Section 4, 1.
Township 10, Range 28,
West of the Principle
Meridian, in the Province
of Manitoba, Dominion of
Canada, containing 160
acres more or less.

2. The E% of Section 5, 2.
Township 10, Range 28,

West of the Principle
Meridian, in the Province

of Manitoba, containing

320 acres more or less.

upon or under the following lands and
4

LEASES

A Freehold Petroleum and
Natural Gas Lease dated the
13th day of May, 1950, granted
by Charles Cruickshank, as
Lessor, and reserving unto the
Lessor a 12.5% royalty.

A Freéehold Petroleum and Natural
Gas Lease dated the 20th day of
May, 1950, granted by Alexander
Eigler, as Lessor, and reserving
unto the Lessor a 12.5% royalty.

Acquired and/or held under and by virtue of and/or subject to the

following:

i. the above mentioned Freehold Petroleum and Natural Gas
- Leases and Lessor's royalties as set out therein;

the assignment of the above-captioned Leases by Bandy

Lee, Lessee under the said Leases, to Canadian Superior

both such assignments dated

and both such assignments

being for the entire leasehold interest originally

ii,
0il of california, Ltd.
the 26th day of June, 1950
granted;

iii.

an assignment dated the 31st day of December, 1969,

made by Canadian Superior 0il of California, Ltd. as

assignor to Rundle Petroleums Ltd.
a551gnment conveying all of the right,

as assignee, such

title and

interest in and to the said Leases by the assignor,
such assignment being effective the 1lst day of April,

1969.

The assignment reserved a royalty of 5% of
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gross production from the lands to the assignor,
which royalty converted to a 25% net profits interest
in favour of the assignor upon payout to the assignee;

iv. an assignment dated the 31st day of December, A.D. 1969,
made between Canadian Superior 0il of California, Ltd.
as assignor and Rundle Petroleums Ltd. as assignee
wherein the assignor conveyed all of the Lessee's
interest in the surface leases, surface agreements,
unregistered transfers and grants of right of user
agreements appurtenant to the said lands {all of which
are collectively referred to the "surface rights"},
such assignment being effective as of the lst day of
April, 1969;

V. by an assignment dated the 1lth day of March, 1970,
made between Rundle Petroleums Ltd. as assignor and
Jenar Holdings Ltd. as assignee, the assignor conveyed
to the assignee an undivided 65% interest in the
Freehold Petroleum and Natural Gas Leases, the surface
rights, and wells and well equipment situate on the
lands. Said assignment makes provision that upon the
assignee obtaining repayment in full of the purchase
price of its interest in the properties, the working
interest of the assignor shall, without further
documentation or cost to the assignor, increase by 10%
so that from and after the said payout, the participating
interest of the parties shall be Jenar Holdings Ltd.
55% and Rundle Petroleums Ltd. 45%. The wells specifically
assigned in the agreement are as follows:

Rundle Cruickshank Daly 11-4-10-28

‘ Rundle Cruickshank baly 12-4-10-28
Rundle Cruickshank Daly 13-4-10-28
Rundle Cruickshank Daly 14-4-10-28
Rundle Cruickshank Daly WIW 12-4-10-28

Rundle M & H Daly 1-5-10-28
Rundle M & H Daly 2-5-10-28
Rundle M & H Daly 7-5-10-28
Rundle M & H Daly 8-5-10-28
Rundle M & H Daly 9-5-10-28
Rundle M & H Daly 10-5-10-28
Rundle M & H Daly 16-5-10-28
vi. A Plan For Unit Operation Governing The Unitized

Management Operation And Further Development Of Daly
Unit #1, which said unitization became effective on
the lst day of July,‘'1971.

vii. A Certificate of Amalgamation dated June 28, 1972,
amalgamating Jenar Holdings Ltd. and other companies




to form a new company called 3 Sons Investments Ltd.;

viii. A Certificate of Amalgamation dated May 30, 1975,
amalgamating 3 Sons Investments Ltd. with another
company to form a company called PanCana Industries
Ltd.

ix. Manitoba Regulation 172/78 wherein Daly Unit #1 was
expanded to include the well known as Rundle M & H
Daly 15-5-10-28, which well became part of the Daly
Unit 41 effective the lst day of September, 1978.

A 6.36332% participating interest in the Daly Unit #1 and

in all lands, leases, lease substances, wells, equipment,
gathering system, accounts and other matters or things

covered by or associated with the aforesaid unit. Said

Unit interest is subject to the above-mentioned 25% net

profits interest payable to Canadian Superior 0il of California,
Ltd. or its descendant-in-title.

T
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DEPARTMENT OF MINES, RESOURCES
September 22, 1978 & ENYIRONMENTAL MANAGEMENT

Mineral Resources Division
Petroleum Branch
Telephone: (204) 633-9543

Rundle Petroleums Ltd. 889 Century Street
Suite 1510, Bow Valley Square 2 Winnipeg, Manitoba
205 ~ 5th Avermue S.W., Box 9002 R3H 0W4
Calgary, Alberta

T2P 2W4

Attention: Mr. J. A. S. Gibson

- Dear Sir:

Re: Royalty Owner Consents to Cover
Daly Unit No. 1 Enlargement

Further to ocur letter dated Auguat 28, 1978 we confirm receipt of the
signed consent forms from the following royalty owners in the 15~5-10-28
WPM enlargement tract:

Miss Dawn DeAnza Holmes Carnegie, Oklahoma
Canada Permanent Trust Company Regina, Saskatchewan

We have now received signed consents from you covering 100% of the royalty
OWNers interests il THe enlargement tract.

Also enclosed herewith for your information is a copy of the transcript
for the July 5, 1978 hearing.,

As advised earlier this will confirm that.[U_nitim&iD_n__Qxdﬁ}‘M covering
the subject enlargement to the Unit was made and passed by The Oil and
Natural Gas Conservation Board on August 16, 1978 and approved by Order-
in—Council No. 842/78. It is anticipated that the subject Order will appear
in the September 30, 1978 issue of The Manitoba Gazette and we will advise

you accordingly. :

AMlso enclosed is a copy of The (il and Natural Gas Conservation Board Order
No. 66A as it appeared in The Manitoba Gazette issue dated September 23, 1978.

Yours sincerely,

-

T ’D'O-Wh’ﬂr?r"’. Al W ega Raew veeg
& Voot e e
H. C. Moster, P. Enge., R LA PRI S
Director, Petroleum Branch,
LER i
HCM/ et
Encls. ASGIETANT DEPUTY MINISTER
b.e. J. S. Roper
Ian Haugh
J. Fo

Virden Office




x.-ref. file no. 10.1 Order-in-Council ~

8o

MANITC ON MATTERS OF STATE

To His Honour the Lieutenant-Governor-in-Council

The undersigned, The Minister of Minas,. Resauncas..and. Envirammental. Manageneil....eerecvnnenennn,
submits for approval of Council a report setting forth that:

WHEREAS, subsection (3) of Section 76 of The Mines Act, being Chapter M160 of The
Continuing Conscolidation of The Statutes of Manitoba provides as follows:

"76(3) If the board is of the opinion that the operation of the pool,
field, or part thereof, as a unit would prevent waste therein having

regard

(a) to the production and recovery of oil and gas;

sb) to the gathering and processing of gas;

¢) to the disposal of salt water produced;

(d) to the rights to each owner to a reasonable opportunity
of recovering or receiving the oil and gas in which he
has an interest or the equivalent thereof without being
required to drill umnnecessary wells or to incur other
unnecessary expenses therefor; and

(e) to any other circumstance pertaining to the drilling for
or production of oil and gas;

“the board may, with the approval of the Lieutenant Governor in Council,
order that the pool, field, or part thereof, be operated as a unit.";

AND WHEREAS, subsection (4) of Section 78 of the said Act provides as follows:

v78(4) Upon receiving an application from a working interest owner
under subsection (2) or (3), the board shall hold a re-hearing of
the matters covered in, or hold a hearing to consider amendments
to, the order.m;

AND WHEREAS, subsection (5) of Section 78 of the said Act provides as follows:

"78(5) After holding a re-hearing of the matters covered in an order,

or a hearing to consider amendments to an order, the board may, subject

to the approval of the Lieutenant Governor in Council, make an order
ending the order in any way or revoking the order and substituting

a further order therefor, or revoking the order without any substitution.”;

AND WHEREAS, subsection (1) of Section 79 of the said Act provides as follows:

"79(1) Notwithstanding section 78, the unit operastor of a unit area, or
the working interest owners of a tract adjoining a unit area, may apply
to the board at any time to add to the unit area tracts thatvadjoin the
unit area and that, in the opinion of the board, are in the same pool or
field as the unit area.';

AND WHEREAS, subsection (2) of Section 79 of the said Act provides as follows:

79(2) Upon receiving an application under subsection (1), or upon its
own motion, the board may hold a hearing to consider adding further
tracts to the unit area.";

AND WHERFAS, subsection (3) of Section 79 of the said Act provides as follows:

779(3) Upon holding a hearing under subsection (2), the board may,
with the approval of the Lieutenant Governor in Council, order that
tracts that adjoin a unit area and that, in the opinion of the board,
are within the same pool or field, be added to the unit area.';

Copies to: Dr. I. Haugh o
Clare Moster Desrtin ,
Mr. J. Redgwell srronment oo
Wm. Podolsky Minerad hovw
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ARD WHEREAS, The 0il and Natural Gas Conservation Board, by its Unitization Order No. 11
dated June 17, 1971, pursuant to Subsection 76(3) of The Mines Act, ordered that part of
the Daly Field be operated as a Unit, to be known as Daly Unit No. 1;

-

AND WHEREAS, the said Order was approved by the Lieutenant-Governor-in-Council by
Order-in-Council No. 671/71, and filed under the Regulations Act as Manitoba Regulation 94/71,

AND WHEREAS, Rundle Petroleums Litd., as the Unit Operator of Daly Unit No. 1, has applied
to The 0il and Natural Gas Conservation Board pursuant to Subsection 79(1) of The Mines
Act to have a certain tract adjoining the unit area added to the unit area, and pursuant
to Section 78 of The Mines Act to make certain amendments to the above Order;

AND WHEREAS, The Oil and Natural Gas Conservation Board held a hearing on July 5, 1978 to
consider the application by Rundle Petroleums Ltd.;

AND WHEREAS, The 0il and Natural Gas Conservation Board upon due consideration of the
said application and testimony at the hearing and pursuant to Subsections 78(5) and 79(3)
of The Mines Act has made Unitization Order No. 24, dated August 16, 1978, set out in
the Schedule hereto, amending Unitization Order No. 11;

AND WHEREAS, it is deemed advisable to approve Unitization Order No. 24 of The 0il and
Natural Gas Comservation Board set out in the Schedule hereto.
THEREFOR he, the Minister, recommends:

THAT, Unitization Order No. 24 of The 0il and Natural Gas Conservation Board,
set out in the Schedule hereto be approved.— .

- Py - r B
. LY
----- Signature ...0x e tetrisiesmnnanbennn toreersirreasers e T T e stretesnonertsbonstnbintnnastrensnosaransssssennann

IN THE EXECUTIVE COUNCIL CHAMBER, WINNIPEG

~ Upon consideration of the foregoing report and recommendation Coquﬁ advises that it be done as recom-

mended.

- ‘ 7 . /.*
6th September 1978 e Sl

Date President oX AR PG

Approved and Ordered this .......coeereen... day of v SEPLERDET | oeeeeeereenen,




. Chevron Standard Limited
v 400 - Fifth Ave. SW., Calgary, Alberta T2P 017

R. A. Park
Manager - Praduction

May 14, 1976

Representative Change
Operating Committee
Daly Unit No. 1

The 0il and Natural Gas Conservation Board
Province of Manitoba

310 Legislative Building

Winnipeg, Manitoba

R3C QV8

Attention: Mr. Jas. T. Cawley, Chairman
Gentlemen:
Please be advised that Chevron Standard Limited has changed their rep-

resentatives on the Operating Committee for the Daly Unit No. 1, effec~
tive May 1, 1976, as follows:

Representative: D. M. Mahura
T IRL i) afalatsh
Alternates: G. S. MacMillan HﬁT & "“W-?”SQ¥SAM]
D. R. Henderson g
Yours very truly, MAY 19 19?5
M | PETROLEG A biuniin
R. A. PARK

DRHenderson/mb

cc: Rundle Petroleums Ltd.
Attention: Mr. R. F. Atkinson

ce: J. S. Roper
I. Haugh B s
C. Moster A€};

/ie 76 05 18 C e




RUNDLE PETROLEUMS LTD.

400 JOIX ROYALITE BUILDING
CALGARY 2, ALBERTA .
Telephone 263-7171 3

July 13, 1971

Department of Mines & Natural Resources
Mines Branch

0i1 & Gas Conservation Board

911 Norquay Building

401 York Avenue

Winnipeg 1, Manitoba

Attention: Chairman, 0il & Gas Conservation Board

Dear Sir;

Re: Daly Unit #1

In accordance with Section 5,03, Part
"C", an organization meeting of the Operating Comittee
for Daly Unit #1 was held on June 29, 1971 and Rundle
Petroleums Ltd. was appointed Unit Operator. The repre-
sentative of Rundie Petroleums Ltd. of the Operating
Committee is R. F. Atkinson, and he will act as chairman
at future operating committee meetings as directed.

Yours very truly,

RUNDLE PETROLEUMS LTD.

7?";74/,»*3, .
R. F. Atkinson —

RFA:ft




#r. R. ¥. Atkinson, Prosisent
mundle Petroleums Litd.,

400 Royalite Building,
Calgary 2, Alberta.

Daar Mr, Atkinson:

1.

2

iy

FANS

2.

1z:e Daly Unit No. 1

r

LA W SAD,

Juns 28, 1971

Plan for Unit Operation

In accordence with Section 5.03 of the above Plan, the Board
submits the following list of representatives as selected by the Work-—
iag Interest Owners,

Rundle Petrolsums Ltd.
400 Royalitc Building
Calgary 2, Albarta

3 Sons Investmants Ltd,
P.0.Box £207 - Station "Dv
Calgary 2, Albarta

Recovoery Oils Lid,
P.C.Bo~ 779, Virden, Man.

Chevron Standard Limited
400 Fifth Avenus S.W,
Calgary 1, Albertz

Scurry-Rainbow 0il Iimited
539 - 8th Avenue 3.4,
Celgary 2, Alberta

Reprasentatives
Alternate:

Reprasentative:

Represontativa:
Altsrnato:

Representatives
Alternatos

Reprasantatives
Altomates

Nely Atkil'lfion
J.Au3. Glbson

R.F. Atkinson

HaeBe sldar, Jr,
J. 4. Clarke

A. Hamberg
KeGe Pritchard

B+Re Lseds
D.H. Logan



™, AticLason —

b

.o lorstion Tl Daprazentativas Jolm k. MeKay
Y. oo lor I 7

MtaoAvoras Sl
2y Albzrte

Noper,
Chairami.




Mr, Z. F. Atkinson, Presisant
Rundls Petroleums Ltcd,.,
LOO Royelite Building,

Desr Mr, Atkinsoni

1.

e
-

5

Rzt Daly Unit No. 1

- RORRT

Juna 28, 1971

Plan for Unit Cperation

In wsccordance with Section 5.03 of tha above Plam, the Boerd
submits the following list of reprasatobivaes as cclected by ths Jork-
ing Intersst Ounars,

Rundle Petrolsums Ltd.
400 Royalite Bullding
Calgary 2, Alberte

3 Sons Imvastments Lid.
P.0.Box £207 - Station "N
Cealgary 2, Alberta

Recovery Olls Lid.
PQOQBOK 779’ Virdm' M&n-

Chavron Standard Timlted
LOO Rifth Avanuo S.He
GCelgsry 1, Alkerta

Scurry-fainbow 01l Limited
539 - 3th Avenus 3,W.
Calgary 2, Alberta

Representatives R.F. Atkinson
Altﬁ'm&t B3] J . Jnsu 3 Gib le )

Reprasentativa: DN.F. Atkinson

Reprasantative: H.B. dlder, Jre
Alternata: J.d. Clarke

Reprosentatives A, Hamborg
Alternatos K.G. Pritchard

Represantative: B.Re Leeds
Altematas D.H. logan



}h‘q R- F. H‘bkinson o 2

6. Re B, Gxploration Lid,
534 ~ 3th Avenue 3S.W.
Calgary 2, Alberta

Reprosentativer John R. McKay

. De ROper,
Yaputy Chalrman.



TELEPHONE 269-/991

Scurry - Raineow Ol LLIMITED

539 . 8TH AVENUE SOUTH WEST
CALGARY 2. ALBERTA

June 24th, 1971

The Gil and Natural Gas Censervaticn Board
WINNIPEG, Manitoba

Att

ention:

The Chairman

Dear Sir:

Re:

Proposed Daly Unit No. 1

PO BOX 1448

Please be advised that Scurry-Rainbow Cil Limited neminates

the following representatives for the above Unit:

CeCo

Hurnid e

Representative: B. R. Leeds
Alternate: D. H. Logan

Pt o vimg

Lt

Yours, very truly,

/
SCURRY-RAINBOW OIL LIMITED

D.’ﬂ. Logan
Produetlon Manaper

DEPARTNENT OF MINES].

G LA AL DESOURCES

1
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RUNDLE PETROLEUMS LTD.

A00 XXX ROYALITE BUILDING
CALGARY 2, ALBERTA
Telephone 263-7171

June 24, 1971 4

Dept. of Mines & Natural Resources
Petroleum Engineering Division

911 Norquay Building

401 York Avenue

Winnipeg 1, Manitoba

Attention: Chairman

Dear Sir;

Re: Proposed Daly Unit #1

Rundle Petroleums Ltd., hereby appoints
the following as representatives to the operating committee

for the above named unit:

Representative - R. F. Atkinson
Alternate - J. A. 5. Gibson

Yours very truly,
RUNDLE PETROLEUMS LTD.
R. F. Atkinscn

RFA:ft

DEPARTMENT OF MINES
& NATURAL ROSOURMES

JUN B3

PETROLELM ENGINEERING
DIVISION




Ry

i A
3 SONS INVESTMENTS LTD. )it,/
P. 0. BOX 6207, STATION "D" ‘/
CALGARY 2, ALBERTA

Telephone 266-3025

June 24, 1971

The Chairman

0il and Gas Conservation Board
911 Norquay Building

401 York Avenue

Winnipeg, Manitoba

Dear Sir: : :
Re: Proposed Daly Unit No. 1

3 Sons Investments Ltd. hereby appoints the following
as its representative to the Operating Committee for the above
named Unit.

Representative: Ralph F. Atkinson

Rundle Petroleums Ltd.

Yours very truly,

//?::;£2>1j;k\;'sz? 7

Kendall Jennings ™ ///
President /-

cc:  Mr. Ralph F. Atkinson
Rundle Petroleums Ltd.
4th Floor, Royalite Building
Calgary, Alberta

JUN 22 197

DIVISION

DEPARTMENT OF MINES
. | & NATURAL RESOURCES

PETROLE4 1M CHCINEERING




RECOVERY OILS LTD.

P.0. BOX #1179

VIRDEN , MANI TOBA | e

0il and Natural Gas Censervation Beard,
Neryuay Buildimg

Winnipeg, Maniteba

Attentien: MNr. W. VWinston Mair, Chairmen

Dear Sir:

Re: Daly Umit #1

Please be advised that the repressntative to the
Daly Unit #1 Operater's Cemmittee fer Recevery 0ils Ltd. will

be H. B. Elder, Jr. with J. W. Clarke as an alternate.

Yeurs very truly,

RECOYERY OILS LTD.

HBE/ duml H. B. Elder, Jr.

DEPARTMENT OF MINES
& NATURAL RESOURCES

JUN 23 1974

PET ROLEUM ¢ NGINECRING
OivisIon




Chevron Standard Limited
400 Fifth Avenue SW., Calgary 1, Alberta

June 24, 1971

Representative and Alternate
Designation - Operating Committee

Daly Unit No. 1

;:L‘..,‘,_,,___m’ o
- B ]
! DER&T pag o
H i
The 0il and Natural Gas Conservation Board oE L s
Department of Mines and Natural Resources ; e ;
Province of Manitoba : U ;
1 1s . SRLIP I IS 7]%:;
Norquay Building g ;
Winnipeg 1, Manitoba }
r w H"f-\:‘ (._='1 ' !u._:)
Attention: Mr, W. Winston Mair, Chairman e :
Gentlemen:

Please be advised that Chevron Standard Limited's representative and
alternate on the Daly Unit No, 1 Operating Committee will be;

Representative: Mr, A, Hamberg
Chevron Standard Limited

400 Fifth Avenue S.W.
Calgary 1, Alberta

Mr. K, G, Pritchard
Chevron Standard Limited
400 Fifth Avenue S.W.
Calgary 1, Alberta

Alternate:

Yours very truly,

/
/] OW
J. G. TROWELL
Division Superintendent

Producing Department

SNB/dmec Calgary Division

cc: Rundle Petroleums Ltd,.

‘ : DEPARTMENTOFRMNES
8:NATURALRCSOUQCES

JUN 23 197y

PETROL e ¢ NG TiRING
OIVISION




